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of thought, of sentiment, of inspiration! You must see this 695-page 
book to appreciate its true worth. The price is modest—only $3.85 for 
countless hours of your family's and your own enjoyment. Also a prac- 
tical aid in supplying ideas for making a talk before an executive 
meeting, to your board of directors, to your Parent Teachers’ Association, 
to your Lodge or Rotary or Kiwanis, at a political meeting, on the air. etc. 


SPARKLING” 
EPIGRAMS 


for Ready Reterence 


ANECDOTES 


2a ATERIAL specially 


arranged tor Public Speakers 


JEWELS OF 
= 
Wasterpleces of all time... 


5,000 Sparkling Epigrams 


Bright, pointed epigrams such as every speaker likes to weave into his _ 
talks. Gathered from scores of modern sources and bright minds of an 
earlier era. The majority are found in no other reference book. Arranged 
at 


1187 Anecdotes 


Modern stories and old favorites, carefully edited for speaker and writer. 
Each carries a point that can be generally applied. Each story is num- 
bered and an index of more than 500 topics (see example at left) enables 
you to find quickly a story for any situation. 


Jewels of Thought 


The classics of all time—masterpieces from which you may wish to borrow 
@ sentence or a paragraph. Rare treasure for reading, and for reference. 


How Can One Describe 


This Treasure-House 


USE COUPON TODAY-—YOU WILL THANK US LATER 


FINANCIAL WORLD BOOK SHOP 
21 West Street, New York, N. Y. 


Send me, postpaid, a copy of The Speaker's Desk Book. 
Enclosed please find check (or money order) for $3.85 in full 
payment. 


E, HERE IN AMERICA, hold in our hands 

the hope of the world, the fate of the 
coming years; and shame and disgrace will be 
ours if in our eyes the light of high resolve js 
dimmed, if we trail in the dust the golden hopes » 
of men. If on this new continent we merely build 
another country of great but unjustly divided 
material prosperity, we shall have done nothing; 
and we shall do as little if we merely set the greed 
of envy against the greed of arrogance, and 
THEREBY DESTROY THE MATERIAL WELL. 
BEING OF ALL OF US.—'"T. R." on Leadership, 
see "THE SPEAKER'S DESK BOOK," page 660, 


IGHT ONE MORE ROUND! When your feet are so 

tired that you have to shuffle back to the center of 
the ring—FIGHT ONE MORE ROUND. When your arms 
are so tired that you can hardly lift your hands to come 
on guard—FIGHT ONE MORE ROUND. When your nose 
is bleeding and your eyes are black and you are so tired 
that you wish your opponent would crack you one on the 
jaw and put you to sleep, FIGHT ONE MORE ROUND, 
—James J. Corbett, on Courage, page 694, "THE 
SPEAKER'S DESK BOOK." 


ENTLEMEN OF THE JURY ,—The Best Friend a man 

hasin the world may turn against him and become 
his enemy. Those who are nearest and dearest. . . . The 
money that a man has he may lose. A man's reputation 
may tk sacrificed in a moment of ill-considered. action. 
The people who are prone to fall on their knees to do us | 
honor when success is with us, may be the first to throw 
the stones of malice when failure settles its cloud on our 
heads. The one absolutely unselfish friend that man can 
have in this world, the one that never proves ungrateful ... 
From Senator Vest's Famous Tribute to The Dog, see pages 
644-645, "THE SPEAKER'S DESK BOOK." 


R. PRESIDENT! It is natural to man to indulge in 

the illusions of hope. Weare apt toshut our eyes 
against a painful truth, and listen to the song of that siren, 
till . . . Are we disposed to be of the number of those 
who, having eyes, see not, and having ears, hear not,... 
Why stand we here idle? What is it that gentlemen wish? 
. . « Is life so dear, or peace so sweet as to be purchased 
at the price of chains and slavery? Forbid it, Almighty 
God! | know not what course others may take, but as 
for me, GIVE ME LIBERTY, OR GIVE ME DEATH |— 
From Patrick Henry's immortal speech, 1775—see pages 
593 to 595, "THE SPEAKER'S DESK BOOK." 


HUS, said the guide to me, were discovered the 

diamond mines of Golconda, the most magnificent 
diamond mines in all the history of mankind, exceeding 
the Kimberley in its value. The great Kohinoor diamond in 
England's crown jewels arid the largest crown diamond on ea 
in Russia's crown jewels . . . came from that mine, and when 
the old guide had called my attention to that wonderful dis- 
covery, he took his Turkish cap off his head again and swung it to 
call my attention to the moral: HAD AL HAFED REMAINED 
AT HOME AND DUG IN HIS OWN CELLAR OR IN HIS 
OWN GARDEN, INSTEAD OF WRETCHEDNESS, STARVA- 
TION, POVERTY, AND DEATH IN A STRANGE LAND, HE 
WOULD HAVE HAD "ACRES OF DIAMONDS"... and he 
that can be a blessing to the community in which he lives will 
be great anywhere on the face of God's earth. For "we live 
in deeds, not years; in feeling, not in figures on a dial; in 
thoughts not breaths; we should count time by heart-throbs, 
in the cause of right" ... If you forget everything | have 
said to you do not forget this because it contains more in 
two lines than all | have said . . . Bailey says: "HE MOST 
LIVES WHO THINKS MOST, WHO FEELS THE NOBLEST 
AND WHO ACTS THE BEST."—From Dr. Russell H. Conwell's 
celebrated lecture "Acres of Diamonds"—earned four million 
dollars, which he gave away to help struggling young people to 
an education. See “SPEAKER'S DESK BOOK," pages 617 to 639. 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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Germany’s Most 
Renowned Exile 


Thomas Mann 


Tells Why the 
Dictatorships 
Will Fall 


Small in size, tremendous in concept, 
Thomas Mann’s book, “The Coming 
Victory of Democracy,” is a thor- 
ough examination of the conflict be- 
tween democratic and Fascist ideas 
in the world of today, and a state- 
ment of faith in the eventual triumph 
of democracy. 


THE COMING 
VICTORY OF 
DEMOCRACY 


How can we sweep the world clean 
of the Fascist terror that threatens 
us today? The world’s greatest liv- 
ing man of letters gives the answer 
in “the sharpest and noblest political 
utterance that has come out of exiled 
Germany ... a manifesto composed 
on the battlefields of the human 
spirit."—The Nation. Order your 
copy today. 
$1.00 Postpaid. 
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Good Meals @ Best Service 
FREE Auto Parking @ Bathing Lockers 


Star Villa 


Recreation 


Ox Relaxation 
Choose the Chelsea 


Here you will find everything to further your 
comfort and enjoyme- ’—outside ocean-view 
rooms ... sun deck . .. beautiful dining 
room at the ocean's edge . . . superb cuisine 
... varied sports ... and entertainment. 
You'll like your fellow guests ... and the 
delightfully friendly: atmosphere of The 
Chelsea. Special, Weekly Rates. 
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Your Personal Record Book 
(For Stocks, Bonds, Income, Taxes, Real Estate, etc.) 


Keep Your Personal Records as complete as 
Your Business Records. Use ‘‘Mi-Reference”, 
tested and approved through more than 12 
years’ use. 


For every man who is thinking of the future 
of his family and who wishes to leave a com- 
prehensive record of his estate in simple, under- 


standable form, we recommend “MI-REFER- 
ENCE”, with ruled forms for keeping records 


of _all assets, stock market transactions, dates, 
prices, earnings, dividends, profits or losses, price 
range, Income, Income Deductions, etc. Regu- 
lar edition, Limp Keratol, with 100 ruled forms 


and index, $4.50. DeLuxe edition, Limp Leather, 


Ring Binder with 100 Ruled Forms— with 200 ruled forms and index (published at 
‘ 10.00), $8.50. FINANCIAL WOR 
5¥2x8¥, inches (Pub. at $5.00)..$4.50 BOOK SHOP, 21 West St., New York NY, 


What's New 
in Books 


How to Get THINGS Dong, B 
David Seabury and Alfred Uhler. 
Julian Messner, Inc. New York. 288 
pp. $2.00. This is one of a long series 
of books on problems of human life 
written by David Seabury, consulting 
psychologist and lecturer. It deals 
with the many hazards and obstacles, 
material and mental, which prevent 
us from progressing in our daily 
tasks, and it gives the methods of 
overcoming such impediments. The 
book teaches how to conquer absent- 
mindedness, how to get along with 
others, how to make others do things 
for you, and it shows what an im- 
portant part the individual’s health | ¢ 
plays in the performance of our daily } 4 
duties. In short, this work furnishes | i 
methods and techniques of modern | 2 
psychology for the mapping out of an S 
individual life program and its suc- | | 
cessful completion. 


INFLATION AND DEFLATION CaN 
Be AND SHOULD BE ELIMINATED. 
By Emmett C. Barr. Published by the 
author ; Pittsburgh, Pa. 100 pp. $2.00. 
An analysis of the present currency 
and banking systems leads the author 
to the conclusion that as long as these 
systems continue in operation, infla- 
tion and deflation are inevitable and 
booms and depressions unavoidable. 
Hence all suggestions for the im- 
provement of the management of .our 
banking and currency systems are 
bound to be futile and lasting im- 
provement can come only with a 
fundamental change in the banking 
and currency structure itself. As 
remedies the author offers the estab- 
lishment of new monetary, banking 
and lending systems, strictly sepa- 
rated from each other. The monetary 
system would be based on real money 
(gold), not money represented by 
evidence of debts. The banking sys- 
tem would take care of the technical 
functions connected with safekeeping 
of money, collection of checks, notes, 
bills and coupons. The making of 
loans would be delegated to special 


(Please turn to page 25) 
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Situation 


Federal budgetary situation constitutes one of the 
most important fundamentals in this market. 
Recognition of longer term significance will grow. 


TOCK prices in recent sessions have moved in a 

“toppy” manner, to use the jargon of the trader, 
increasing the feeling in numerous quarters that a tech- 
nical correction to the recent up-rush is in the making. 
Such a development would be entirely logical, particu- 
larly in view of the fact that at their recent highs, the 
industrial averages had retraced about 40 per cent of the 
preceding decline, with most of this retracement accom- 
plished in less than a month. 

Investors for the long pull, however, are more con- 
cerned with the cyclical trend than they are in the inter- 
mediate phases which occur in every longer term move- 
ment. And in this respect there exists considerable 
ground for encouragement. Industrial activity is show- 
ing unmistakable signs of beginning to move off its dead 
center; inventories in numerous lines are at the point 
of exhaustion, and in others are approaching that point ; 
business sentiment has undergone significant improve- 
ment and some forward buying has begun to appear. 


And, beneath these surface movements, there now is 
making itself felt the fundamentally important infla- 
tionary policy of the Administration. 

Changes effected last spring in the bank reserve re- 
quirements, the desterilization of a part of the gold hoard 
and the launching of another public works program, all 
hold important implications for coming months. But 
of longer term import is the fact that even the Admin- 
istration itself is expecting a $4 billion deficit in the cur- 
rent fiscal year—the ninth consecutive year in which 
Federal expenditures will exceed revenues despite the 
highest tax schedule the country has ever known. 

It is becoming more and more obvious that, under 
present management, the Government is unable to balance 
its budget or avoid adding billion after billion to the 
public debt. This is a path which leads directly to 
further monetary inflation and other forms of debt repu- 
diation. It is the “intelligent money” that already is 

(Please turn to page 31) 
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TREET opinion is sharply div- 
ided on the internal position of 


the market. Most observers take a 
constructive long range view, but not 
a few believe that the market is en- 
titled to a set-back in the near future 
to allow business a chance to catch 
up. It is held that the short position 
has been rather effectively routed, and 
that profit taking from the individuals 
with occult powers of perception who 
bought heavily a few weeks back has 
started. 

The contrary opinion is that the 
public is not in this market to any 
great extent. This is shown by the 
balance of odd lot sales over pur- 
chases and the fact that the cats and 
dogs have not reflected an unusual 
amount of activity. Moreover, sev- 
eral houses still report that they are 
selling on balance, and purchases are 
largely for cash. 


HERE are few doubts that the 

rise has been missed by many 
investors and this number can be 
considerably enlarged by including 
the ranks of sold out bulls who 
couldn’t resist the opportunity to 
liquidate holdings once they could see 
daylight. All of these represent “‘rest- 
less” capital, and on each rally the 
temptation to try for trading profits 
is strong. And the longer the inter- 
mediate corrective is delayed, the bet- 
ter are the chances of wider par- 
ticipation. 

In fact many brokers hold that the 
impatient bulls are as much a sus- 
taining factor in the market as the 
short account. On the other hand, 


the more astute opinion is that the 
quality of the buying of late has de- 
teriorated. Businessman accumula- 
tion which has taken sound stocks 
irrespective of price was not in large 
volume last week, apart from the 
early days when scale orders were 


By Market Observer 


uncovered. The type of stocks which 
made the largest percentage gains 
were the second grade issues, where 


technical conditions facilitate sponsor- 


ship. Such a condition is a danger 
signal to brokers, and usually is a 
warning of an impending reaction. 


UT it is entirely possible that the 

market is eating through a 
significant resistance level, and fur- 
ther strength will influence the calibre 
of the buying. Neither the public 
nor large institutions are believed to 
be in the market extensively. The 
investment trusts have bought very 
little since the end of June. One of 


The Week's 
Mest Cletive Stocks 


(Week Ended July 12, 1938) 


Shares Net 
Stocks: Trade Change 
wane 184,400 + 1% 
General Motors........ 175,600 + 1% 
Anaconda Copper...... 171,400 — % 
167,800 — % 
errr 167,500 + 3% 
New York Central..... 163,700 + 1% 
161,100 + 2% 
Curtiss-Wright ........ 121,700 + % 
Radio Corp. of America 106,200 + % 

Boeing Airplane........ 100,500 + 3 
Bethlehem Steel........ 99300 —1% 
Republic Steel......... 87,2000 — % 
Kennecott Copper...... 82,000 — % 
Columbia Gas & Elec... 67,2000 — % 

North Amer. Aviation.. 66,500 + 1 
63,300 + 2% 
Curtiss-Wright “A” .... 58000 + 2% 


the larger funds bought some of the 
farm equipment and rubber stocks 
last week, but still has large cash 
reserves. Rumors of investment trust 
buying in the oils on Wednesday 
were believed without foundation, 
Floor opinion was that one of the 
leading supervisory services was re- 
sponsible. 


UYING from abroad last week 
was again rather heavy, and the 
rails and coppers were favored. Evi- 
dently there is not as much distrust 
of the copper statistical position in 
foreign centers as there is in some do- 
mestic quarters, for rumors are that 
a group which took a sizable position 
in American Smelting, Kennecott and 
Anaconda has been taking profits. 
Interests close to the copper in- 
dustry are more cheerful. Granted 
that a portion of the buying has been 
for speculative account, the supplies 
of spot metal are not large—if there 
is to be any sharp pick-up in the con- 
struction and heavy industries in the 
fall. In fact, some observers believe 
there would be a shortage of copper 
if some of the major consuming out- 
lets increased their rate of activity to 
any considerable extent. 


HE popular trading favorites 

still are the inflation stocks and 
those which will benefit first from in- 
creased public spending. Profession- 
als have been quite active in the mer- 
chandising shares of late, and some 
of the grocery chains are among the 
recent purchases. Backward tenden- 
cies of the utilities are not surprising, 
considering the political cloud over- 
hanging the industry. Nevertheless, 
progress has been made within the 
industry toward working out its prob- 
lems, and some traders believe that 
technically the group is in the best 
position in some time. 
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Getting the Most Out 


the Bull Market 


Discrimination is essential if 
full benefits are to be garnered. 


VEN in the great bull market of 

1927-1929, when it was sup- 
posedly possible for anyone to make 
afortune by purchasing stocks blindly 
and holding the random selections in- 
definitely, many self-styled investors 
lost money. No upward trend is all- 
inclusive ; individual weaknesses crop 
out here and there in the most pros- 
perous of times. There is no need to 
belabor the obvious by emphasizing 
the need for recognizing and avoiding 
securities of companies which, for 
special reasons, will not be likely to 
participate in even the most robust of 
major stock market advances. 


® Timing Commitments 


Another reason for failure to bene- 
fit from the profit possibilities pre- 
sented by stock market cycles centers 
in the timing of commitments. Capital 
gains are all too frequently curtailed 
or lost because the investor is tardy 
in recognizing the existence of an up- 
ward trend; or because, once having 
made his purchases, he sells too soon 
or too late. But let us assume not 
only the ability to recognize and shun 
the definitely unpromising situations, 
but also that there will be no serious 
error in timing purchases and sales. 
If there were no question that the 
basic trend of stock prices would con- 
tinue upward for a sufficient period of 
time to warrant an unequivocal pre- 
diction of a major bull market ahead, 
and readiness on the part of the in- 


dividual to act promptly and decisive- 
ly, it would still be entirely possible 
to miss most or all of the more prom- 
ising opportunities. 

If commitments are limited to the 
shares of companies in satisfactory 
financial condition, which are clearly 
not in a retrogressive secular trend, it 
is not likely that purchases made in 
the early stages of a bull market will 
result in material losses ; with reason- 
ably good timing, at least moderate 
profits should be realized. But even 
under these circumstances the gains 
may prove to be only a fraction of the 
advance in the averages. In the 1927- 
1929 bull market, industrial stock 
prices, as measured by a comprehen- 
sive average covering over 300 issues, 
advanced about 110 per cent. But a 
group of five meat packing stocks ad- 
vanced only 22 per cent from the first 
week in 1927 to the 1929 high, and 
seven sugar producing and refining 
stocks scored a negligible net gain of 
2 per cent from January, 1927, to 
January, 1929, and in September, 
1929, when the market as a whole 
reached its all-time high, showed a 
net loss of about 17 per cent as com- 
pared with the prices of early 1927. 
On the other hand, a group of three 
electrical equipment stocks advanced 
more than 300 per cent in the same 
period, and other groups recorded 
gains greater than the comprehensive 
averages. 

The two main reasons for these 
contrasting performances are to be 
found in the long term trends of the 
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various sub-divisions of industry and 
of individual companies and in the 
degrees of sensitivity to business cycle 
influences. The spectacular record of 
the electrical equipment stocks in the 
bull market which terminated in 1929 
may be ascribed to a favorable situa- 
tion with respect to both of these fac- 
tors; manufacturers electrical 
equipment benefit very substantially 
from a general up-swing of business 
activity ; and in addition, the market 
recognized the great potentialities of 
secular growth in this industry. Meat 
packing companies benefit from gen- 
eral prosperity, but their stocks are 
seldom prominent in bull markets, 
because it is recognized that their 
profits are more importantly influ- 
enced by the volume of livestock sup- 
plies which is largely determined 
(continuance of certain New Deal 
policies might call for modification of 
this statement) by the unpredictable 
vagaries of nature. In the sugar 
group, long term trends adversely af- 
fecting profit margins, particularly of 
refiners, were becoming evident. 


© What to Buy? 


The obvious deduction is that the 
investor who desires to take the great- 
est possible advantage of the profit 
possibilities offered by a bull market 
should concentrate in the stocks of 
companies which are not only sus- 
ceptible to favorable cyclical influ- 
ences but which also give promise of 
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secular expansion in future years be- 
cause of scientific, social or govern- 
mental trends. The equities of prom- 
inent electrical equipment and chem- 
ical companies are favored by many 
investors for these reasons, and un- 
doubtedly merit representation in any 
sizable common stock list. However, 
this approach to the procedure of in- 
vestment for appreciation over-sim- 
plifies the problems which the in- 
dividual will meet in actual practice. 
The number of stocks which appear 
to qualify for the category outlined 
above is relatively small, and even in 
strictly speculative portfolios the pre- 
cept of diversification should not be 
ignored. To build up a well rounded 
common stock portfolio it is well to 
include equities of companies in rela- 
tively mature industries. Even in 
fields where the apparent scope for 
secular growth is limited, handsome 
profits may be derived from common 
stock commitments which are based 
primarily upon the market repercus- 
sions of sharply defined cyclical 
swings in business volume and profits. 

The automobile industry will serve 
to illustrate this point. Recognizing 
that motor industry leaders vigor- 
ously challenge the assumption that 


the country has reached the saturation 
point in respect to number of motor 
vehicles, even a certainty that a 5 mil- 
lion unit volume (a little over 5 
million cars and trucks were manu- 
factured in the United States and 
Canada in 1937) represented the ap- 
proximate yearly maximum produc- 
tion would not establish a basis for 
avoiding automobile equities. The 
automobile industry in this country 
has for many years been quickly re- 
sponsive to cyclical influences ; in fact, 
this industry has on more than one 
occasion assumed the leadership in 
general business recoveries and may 
well do so again. Standard Statistics’ 
price index covering ten automobile 
and truck stocks advanced from a 
1935 low of 73.4 to a 1937 high of 
210.2, indicating capital enhancement 
potentialities ample enough to attract 
the interest of any common stock in- 
vestor, despite the fact that the 1937 
volume was considerably below that 
of the record year 1929. 

Other industry groups which afford 
wide scope for enhancement mainly 
because of the play of cyclical factors 
include the following: automobile ac- 
cessories, building materials, coppers, 
household supplies, farm implements, 


lead and zinc, machinery and machine 
tools, mail orders, office equipment, 
rubber and tires. It will be noted that 
two industries whose stocks describe 
very wide arcs in the normal stock 
market cycle and which have been 
regarded as being perhaps most 
typical of the ‘feast or famine” classi- 
fication were not included in this list 
—steels and railroad equipments, 
This is not intended to indicate that 
these two groups are necessarily un- 
likely to show large appreciation per- 
centagewise in the next major bull 
market. The omissions do, however, 
serve to call attention to the fact that 
special circumstances sometimes tend 
to curb the normal development of 
profits in cyclical industries. Until 
the wage question is settled and the 
effects of the recent far reaching 
changes in the price structure of the 
steel industry upon competitive rela- 
tionships are clarified, recommenda- 
tions of steel stocks can be made only 
with reservations. Similarly, the rail 
equipment industry is likely to be a 
laggard in the recovery until some of 
the major financial problems of the 
railroad industry are solved. But if 
we are to enjoy a full measure of 
(Please turn to page 24) 


TRENDS FAVORING ARCHER-DANIELS 


Earnings off for past year; but 
profit improvement is in sight. 


of Archer-Daniels- 
Midland in the year ended June 
30 were well under those of the pre- 
ceding fiscal year, when net was 
equal to $5.03 per share. This is in- 
dicated by the fact that in the nine 
months ended March 31, 1938, the 
company earned $1.32 per share 
against $3.07 in the like previous 
period, and net for the third fiscal 
quarter dropped to 27 cents a share, 
as compared with $1.15 a year earlier. 
The last quarter probably was the best 
of the year, as paint sales improved ; 
although profits for the full period 
are not expected greatly to exceed 
$2 per share, final results to a large 
extent will depend upon inventory 
policy. Linseed oil prices on June 30 
were around 8.6 cents per pound 
compared with 11.1 cents a year ago, 
but vegetable oil prices were firmer 
and conditions in the flour milling 
industry were better. 


The outlook for the current period 
is more favorable. While paint sales 
have continued somewhat laggard, a 
higher demand level is expected later 
this year under stimulus of the spend- 
ing program and reviving general 
business. The bumper wheat crop 
should also help the company’s grain 
storage division and prove of material 
aid to the flour milling subsidiary. 
Archer has substantially diversified 
its activities in recent years; and 
while continuing as the leading 
domestic producer of linseed oil, is 
now an important factor in the manu- 
facture of special oils, has an exten- 
sive stake in the soybean industry, 
and has recently established a phar- 
maceutical division. The company 


has not had the opportunity to capital- 
ize fully on its enlarged trade status. 
But future earnings should reflect the 
better diversification of activities. 
Past earnings have been quite ir- 


regular because of the abrupt changes 
in inventory values. Nevertheless, 
the record over the past decade has 
been good. Earnings amounted to 
$1.83 per share in the fiscal year 
which ended June 30, 1933, but re- 
covered sharply in the following year 
to $3.83 per share. Because of the 
need to maintain large inventories, 
dividends have been quite moderate, 
although financial position is strong. 
Capitalization is simple, consisting of 
28,686 shares of 7 per cent preferred 
stock and 548,296 shares of common. 
The latter issue is not actively traded, 
although it enjoys a fair market. 
Around 28, it offers better-than-av- 
erage long term attraction as a busi- 
ness cycle issue and is a good hedge 
against inflation. There is no regulat 
dividend rate, but on the basis of the 
$1.75 per share paid in the recent 
fiscal year, the indicated yield is 6.2 
per cent. 
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ROMPT and drastic efforts of 

the producing states have 
succeeded in placing the oil industry 
in the strongest statistical position in 
some time. The daily average produc- 
tion of crude in May was the lowest 
in nineteen months and approximate- 
ly 240,000 barrels below the average 
of April. As a result, stocks of refin- 
able crude declined 8.1 million bar- 
rels, with a record export business 
aiding in the reduction of domestic 
supplies. 


® Inventory Situation 


Although gasoline stocks still are 
rather large, recent developments in 
that important division have been en- 
couraging. Total stocks now amount 
to over 80 million barrels, or approxi- 
mately 5.4 million barrels more than a 
year ago. But in comparison with 
the peak of 97.6 million barrels at the 
end of March, the reduction has been 
substantial and in excess of normal 
trends. The condition of fuel oil 
stocks is not as satisfactory. Total 
supplies are around 139 million bar- 
rels, a new record peak, and about 
38 million barrels more than a year 
ago. The mild winter and the low 
level of industrial activity in the first 
half of this year are responsible for 
these substantial additions to inven- 


Outlook 
Better 


Inventory situation 
improved; prices firmer; 
earnings gains indicated. 


tories and the moderate price weak- 
ness that has been noted in fuel oil. 
The upturn in business should stimu- 
late consumption of the heavier fuels, 
but no marked reduction in stocks is 
anticipated before the approach of 
colder weather. 

Despite the large supplies of gas-~ 
oline, the refining end of the oil in- 
dustry is probably able to operate at 
a slight profit at present for the first 
time in several months. Prices were 
lifted early last month and the in- 
creases have been generally main- 
tained. Meantime, consumption has 
been moderately higher than last 
year. The demand for gasoline is 
importantly influenced by general in- 
dustrial conditions and thus with the 
active marketing season at hand, a 
higher price structure and signs of 
reviving business, the final half of 
the year should be satisfactory. The 
low level of production has limited 
the amount of crude available for re- 
fining, and total supplies over the 
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next few months, at least, will be 
sharply reduced. Indications are that 
if consumption improves and the ex- 
port volume holds, gasoline inventor- 
ies might be reduced to around 70 
million barrels by the end of the 
heavy marketing season. In any 
event, the more cheerful statistical 
position has eliminated for the time 
being any serious dangers that the 
price of crude will be lowered, with 
the possible exception of the West 
Coast area where production has con- 
tinued excessive. 


® Earnings Holding? 


Earnings of the major integrated 
oil units for the June quarter are ex- 
pected to approximate those of the 
preceding three months, and some 
companies with large crude output 
probably will show increased net 
profits. The current quarter is nor- 
mally the best period of the year; it 
is therefore gratifying to note the 
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firmer price condition and the pros- 
pects of improved demand at the turn 
of this month as presaging better 
earnings conditions. 

With the outlook more favorable 


than in some time, a constructive at- 
titude is warranted toward the better 
situated oil equities. Selected hold- 
ings should be fully maintained, and 
any general market irregularity would 


warrant consideration of additional 
purchases of such issues as Amerada 
(recent price, 76), Continental (34) 

Phillips (42), Texas (45) and Tide 
Water (15). 


DIVIDEND PROSPECTS CLEARER 


Premier utility investing company 
also preparing for portfolio changes. 


-SPECIAL meeting of the stock- 
holders of the United Corpora- 
tion, one of the largest of the public 
utility investment companies, has been 
called for August 11 for the pur- 
pose of approving a reduction of 
$434.1 million in the book value of its 
assets. This drastic write-off will, in 
effect, constitute bookkeeping recogni- 
tion of the depreciation of market 
values over a period of years in the 
company’s holdings of pubiic utility 
equities, which were acquired largely 
in 1929 and 1930 at prices far above 
the levels for utility stocks prevailing 
in recent years. It is proposed to 
restate the value of the company’s 
assets at $145.9 million, which cor- 
responds with market value at the 
end of 1937. 


® Holding Company? 


Although the major part of the 
depreciation had been covered by a 
transfer of $350 million from capital 
surplus to a reserve for depreciation 
of securities (in October, 1936), and 
any sustained improvement in the 
market for utilities over the long 
term would restore much of the paper 
loss—assuming that the existing hold- 
ings were to be retained—several 
practical considerations make _ the 
write-off advisable. United Corpora- 
tion, while really an investment or- 
ganization rather than a_ holding 
company, has had to register with the 
SEC to comply with the terms of the 
Public Utility Act of 1935. It holds 
common stock interests of 26 per cent 
in United Gas Improvement, 24.5 per 
cent in Niagara Hudson Power, 20 
per cent in Columbia Gas & Electric 
and 18 per cent in Public Service of 
New Jersey. It is the present inten- 
tion of the management to reduce 
these holdings to 10 per cent or less, 
thereby freeing the company from the 
statutory classification as a holding 
company and from SEC regulation. 


But the sales of substantial parts 
of its utility interests will result in 
large capital losses which would have 
to be charged first to earned surplus, 
and this amounted to only $13.2 mil- 
lion last March 31. The projected 
extensive rearrangement of the com- 
pany’s portfolio would entail the real- 
ization of capital losses of a much 
larger amount, which would create a 
lasting obstacle to dividend payments 
if no other adjustments were made. 

To avoid such an outcome, two ex- 
pedients have been adopted by the 
management. One was the reduction 
in the stated value of the common 
stock, effected during the first quarter 
of 1938; the other is the proposed 
write-off, which is subject to stock- 
holders’ approval. 

Last February, stockholders ap- 
proved a reduction in the valuation 
placed upon the common stock on the 
company’s books from $5 to $1 per 
share. The amount of the reduction 
in stated capitalization ($58.1 mil- 
lion) was transferred to capital sur- 
plus, which was thus increased to 
$84.7 million. If this step had not 
been taken, a write-off to December 
31, 1937, market values would not 


have been feasible, since the earned 


surplus of $13.2 million, the year-end 
capital surplus of $26.6 million, and 
the reserve for depreciation of $350 
million, would not have covered the 
$434.1 million reduction in the book 
valuation of the company’s assets. On 
the basis of March 31, 1938, figures, 
following the reduction of the stated 
value of the common stock, there 
would be a margin of $13.8 million, 
after the $434.1 million writeoff. 

All of United Corporation’s major 
holdings except Commonwealth & 
Southern and Public Service of New 
Jersey are currentiy quoted at or 
above the prices of last December 31, 
and the two exceptions are only 
slightly below the year-end quota- 
tions. Consequentiy, assuming that 


the proposed write-off is consum- 
mated, and that there will be no early 
reversal of the broad upward trend of 
equity prices, it appears that future 
sales of portfolio assets are more 
likely to result in profits (in relation 
to the new book value), which would 
be credited to capital surplus, than in 
losses, which would have to be 
charged first against earned surplus, 

Although the write-off will elimin- 
ate earned surplus temporarily, this 
account would soon be restored to a 
point which would permit resumption 
of preference dividends, since regular 
quarterly dividends are received from 
Public Service and U.G.I., and if sub- 
stantial parts of these holdings should 
be disposed of, the proceeds would 
presumably be placed in income pro- 
ducing securities. 


® Dividend Prospects 


However, it will be recalled that 
another factor has prevented dividend 
payments, once in 1935, and ap- 
parently (although other factors prob- 
ably have played a part), again in 
June, 1938: the prohibition of the 
Delaware law against payment of div- 
idends at times when the value of the 
company’s assets falls below the 
stated amount of the capital. What- 
ever deficiency may have existed early 
in June has been remedied by the 
subsequent stock market advance, and 
it is believed that there is a good 
chance of dividend resumption in 
October assuming that the plan for 
revaluation of assets is approved. 

Thus, although United Corporation 
$3 cumulative preference stock can 
not be regarded as other than specu- 
lative under present conditions, the 
issue appears likely to work gradu- 
ally into a stronger position, and at 
current prices around 31 it is not 
lacking in attraction for moderate 
profit possibilities and prospective 
future income return. 
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de. Improvement in 
business should lift 
bank borrowings 
—-and earnings. 
examinations, effective July 1, are not 
z expected to produce any marked 
y change in operating or accounting 
" policies of the larger banks. The new 
e Gendreau regulations ease restrictions on bank 
a" investments somewhat, and the pro- 
n id visions on long term and small busi- 
d ipeamalc Larcnin ‘SS ness loans are more liberal than in the 
. past. Presumably, the new rules will 
. prove more helpful than otherwise in 
. * broadening the field of acceptable 
- Decline Halted > inedia for earnings assets. Any favor- 
‘ | able effect will be, however, of longer 
. range significance, since in the final 
n ID-YEAR condition statements to be found in the weekly statement analysis the more liberal regulations 
r of New York City banks re- of reporting member banks of the will aid in the placing of assets only 
n vealed a mixed earnings trend, as Federal Reserve. As of June 29, when loans and investments of sound 
)= compared with the preceding quarter 1938, total loans and investments quality are available. 
d and with last year in the same period. amounted to $7,552 million, a de- 
d Most of the banks (including all those crease of $24 million since March 30. © Outlook Improved 
- listed in the accompanying tabula- Holdings of U. S. Governments 
tion) covered dividend requirements, amounted to $3,563 million, an in- The near term outlook for bank 
although for some the margin of pro- crease of $300 million over March profits has improved somewhat in re- 
tection was slender. Banks which 30, but commercial, industrial and cent months. Business is showing 
had the larger part of invested assets agricultural loans were down $145 _ signs of reviving, the new capital mar- 
t in long term Governments naturally million at $1,504 million. kets are more active, and agricultural 
| made the best showing, as commercial The leading banks have kept in a_ crop yields this year should be satis- 
\- loans declined during the quarter and highly liquid position. Statements of factory. These conditions should 
- the banks were consequently forced to the various institutions showed cash eventually mean a demand for credit 
turn to the investment markets for the holdings ranging from 24 to 60 per accommodations on the part of busi- 
e bulk of their income. cent of total resources, with an aver- ness. There is little doubt that plant 
- age of above 32 per cent. The con- expansion and modernization pro- 
e ® June Results tinued freeing of sterilized gold to the grams are merely awaiting a clearer 
e banking system is expected further to industrial outlook. And the banks 
- Most of the banks reported deposits augment reserves in the current quar- with large cash resources are in a 
y above three months ago, larger hold- ter, and thus increase the pressure on good position to finance commercial 
e ings of U. S. Government bonds, and the banks to find safe and profitable borrowings. 
| a decline in commercial loans. An employment for the additional sur- At current levels the better grade 
| accurate picture of the average New plus funds thus created. bank stocks are not exorbitantly 
1 York bank’s second quarter results is New uniform regulations for bank valued in relation to book values, and 
r 
; HIGHLIGHTS OF THE NEW YORK BANK STATEMENTS 
i Earned Per Share for Quarter Ended: Book Value 
Mar. 31, June 30, Sept. 30, Dec.31, Mar.31, June30, Dec. 31, June 20, Recent Price Annual Current 
Bank: 1937 1937 1937 1937 1938 193 1937 1938 i Asked Dividend _Yield 
; Bank of New York..... $3.80 $5.01 $6.00 $5.52 $3.77 $5.01 $322.88 $324.66 360 365 14.00 4.0% i 
t Bankers Trust ......... 0.68 0. 0.81 0.80 0.57 0.71 40.77 41.06 45 48 2.00 4.4 s 
Central Hanover ...... 1.63 1.62 1.61 2.64 1.40 1.12 87.12 87.65 86 90 4.00 4.6 
t Chase National ........ 0.51 0.39 0.42 0.71 0.44 0.38 31.31 31.42 32 35 1.40 4.4 fe 
Chemical Bank ........ 0.81 0.46 0.55 0.59 0.46 0.58 37.31 37.45 39 42 1.80 4.5 | 
e mm Exchange ........ 0.77 0.82 0.92 1.31 1.09 0.88 47.07 44.55 48 52 3.00 6.2 Si 
Trust 3.37 3.22 3.85 4.15 3.16 3.19 301.88 302.23 230 236 12.00 5.2 
Manufacturers Trust... 1.06 1.12 1.12 1.17 0.96 1.01 38.79 38.85 39 42 2.00 3.3 ; 
National City .......... 0.44 0.37 0.55 0.48 0.28 0.27 25.83 25.89 27 29 1.00 3.7 
ow York Trust.....: 1.27 1.96 1.23 0.60 1,28 1,32 80.60 80.69 91 96 5.00 5.6 
9 . 
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most issues afford a fair and reason- 
ably secure yield. Profit possibilities 
in the shares over the next few 
months are not exceptional, as any re- 
covery in earnings is likely to proceed 
at a relatively slow pace. But for 


those prepared to exercise a moderate 
amount of patience, and who wish a 
conservative commitment under pres- 
ent conditions, inclusion of the shares 
in well-balanced programs is amply 
justified. Preference might be ac- 


corded such issues as Chase, Chemi- 
cal, Guaranty, National City and 
Corn Exchange as occupying strong 
positions to share in the general busj- 
ness improvement which is expected 
over the coming year. 


PREFERREDS WITH SPECULATIVE TINGE 


These issues combine high yield 
with attractive profit possibilities 


ONSIDERING the _ prospects 
for business improvement, this 
group of preferred stocks appears to 
possess at least its full share of specu- 
lative attraction. All of the five issues 
are currently selling at wide dis- 
counts from their call prices so that a 
quickened industrial tempo—and con- 
comitant general market improve- 
ment—could easily result in substan- 
tial capital appreciation. And while 
the common stock privileges are not 
of actual value at the present time, 
the mere fact of their existence adds 
a measure of longer range interest. 
Dividends—which happen to be cum- 
ulative in each case—appear reason- 
ably assured and afford generous 
yields. Interesting to note is the fact 
that each one of these companies will 
be recognized as an important—or 
preeminent—unit in its respective in- 
dustry. Though obviously not of the 
highest investment grade, these pre- 
ferreds are nevertheless suitable for 
inclusion in diversified lists. 


Crown Cork & Seal $2.25 pre- 
ferred easily covered its full year’s 
dividend in the opening three months 
of 1938 by reporting a net equivalent 
to $2.43 per share on the issue. For- 
merly this enterprise was exclusively 
a manufacturer of bottle caps and al- 
lied products. But a few years ago, 
to protect itself from the invasion of 
tin cans for packaging an expanding 
variety of products, particularly 
brews, the company enlarged activi- 
ties to include metal containers. More 
recently, bottles and other glassware 
were included. Current redemption 
price for the issue is 484; for each 
preferred share, warrants presently 
entitle holder to purchase 4% share of 
common at 60. At 35, the common 
is now well below this level. Recently 
quoted at 33, with warrants, (ex- 
warrants, 31) the preferred stock re- 
turns a yield of 6.8 per cent on the 
annual dividend. 


Glidden 4% per cent preferred 
($50 par) is presently redeemable at 
5334 and sells around 43, where it 
yields 5.2 per cent on the $2.25 an- 
nual dividend. « In addition to its 
original activity as a leading manu- 
facturer of paints, varnishes and 
lacquers, Glidden has an important 
interest in the food products industry ; 
chemicals and soya products repre- 
sent the remaining two divisions in 
this unit’s diversified operations. 
Though importance of its raw ma- 
terial commitments has often made 
Glidden subject to sizable inventory 
adjustments, the long term earnings 
record is satisfactory. After having 
been heavily in the red when the cur- 
rent fiscal year began, the full semi- 
annual period (ended April 30) re- 
sulted in a nominal profit. Rising 
commodity prices and increased in- 
dustrial activity suggest sharply im- 
proved operations over the balance of 
the fiscal twelve-month. The present 
conversion ratio of 9/10 share of 
common for each share of preferred 
will be in effect until March 1, 1939. 
Recent price on the common was 23. 


National Supply $2 preference 
stock is optionally convertible into 
common stock, share for share, at any 
time for a ten-year period (ending 
October 1, 1947) after which conver- 
sion becomes automatic. National 
Supply is the dominant manufacturer 
of machinery and equipment for the 
petroleum industry and specializes in 
drilling machinery, pipes and tools. 
With the oil industry beginning an 
intensive drive for new producing 
properties in 1934, operations turned 
upward and 1937 net broke all com- 
pany records. Reflecting the tempo- 
rary “saturation” of demand years, 
March quarter results showed a con- 
traction in demand for company’s 
products. Nevertheless, first period 
earnings alone were sufficient to cover 
full year’s dividend requirements on 


the preference stock with 46 cents to 
spare. This issue is redeemable at 
40—ts par value. At its recent price 
of 28 (which compares with 19 for 
the common), the $2 dividend indi- 
cates a 7.1 per cent return. 


Radio $3.50 preferred represents 
the senior preferred issue of the out- 
standing radio unit in the United 
States; the company is also a recog- 
nized leader in the manufacture of 
sound equipment and in the develop- 
ment of television. Despite generally 
depressed industrial activity, all divi- 
sions operated at a profit during the 
initial quarter and net was equivalent 
to $1.60 per first preferred share. Re- 
deemable at 100, this issue is con- 
vertible into common stock at the rate 
of five common for one preferred. But 
at prevailing levels of about 55 for the 
first preferred and 7 for the common, 
conversion obviously is not attractive 
at the present time. Current yield on 
this issue is 6.3 per cent based on the 
$3.50 annual dividend. 


Remington Rand $4.50 preferred 
is redeemable at 100 and is selling at 
around 64, where it returns over 7 
per cent on the yearly dividend. Each 
share carries warrants for the pur- 
chase of 14%4 common shares at 30— 
the current exercisable price (in ef- 
fect through September 1, 1938; in- 
creasing prices thereafter). This 
compares with a recent quotation of 
15 for the common stock. With man- 
ufacturing plants throughout _ the 
world and with products enjoying in- 
ternational reputation, Remington 
Rand holds a position of major im- 
portance in the office equipment in- 
dustry. Profits reached an all time 
high in the fiscal year ended March 
31, last. This resulted in earnings of 
$24.36 per preferred share, or a divi- 
dend coverage of 5.4 times. The com- 
pany appears to have further promise 
over the longer term. 
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Picture 
Changing 


New price policy means market shifts, 
lower profits. Full effects apparent later. 


O* June 24, the U. S. Steel Cor- 
poration announced a new and 
lower scale of prices effective for third 
quarter deliveries. There was noth- 
ing revolutionary about that, but the 
announcement came as a bombshell in 
steel circles for the reason that mill 
prices quoted at the Corporation’s 
three principal producing centers, 
Pittsburgh, Chicago and Birming- 
ham, were practically identical. Thus 
ends the basing point system as it 
has been known for the past fourteen 
years, during which prices at other 
basing points have been from $1 to 
$4 a ton higher than at Pittsburgh. 
Leading independents have perforce 
met the schedules announced by U. S. 
Steel, and the industry is now en- 
gaged in trying to ascertain the out- 
come, 


® Inevitable Result 


One inevitable result of the new 
price levels will be a severe restric- 
tion in the profit margins of all pro- 
ducers. The price cuts vary with 
product and locality, but the Jron Age 
finished steel index is down almost 
8 per cent and individual items have 


dropped as much as 14 per cent. Nor 
do the lower base prices tell the whole 
story. Formerly a sheet producer in 
Youngstown (not a basing point for 
sheets until recently) charged a home 
town customer the base price at the 
nearest basing point (Pittsburgh) 
plus freight from Pittsburgh to 
Youngstown, and pocketed the whole. 
On the same order the mill would 
now receive the base price and no 
more, and to compete for more dis- 
tant business it must pay the freight 
charges out of its own pocket and 
thus receive even less than the base. 
Under present cost-price relation- 
ships, even the most efficient pro- 
ducers cannot operate profitably un- 
der about 50 per cent of capacity, and 
while there has been much talk of 
wage cuts, it is estimated that reduc- 
tions of as much as 30 per cent would 
be necessary in order to restore for- 
mer profit margins; this is obviously 
out of the question. 

Not all mills will be affected 
equally by the new price system; the 
controlling factor will be primarily 
one of plant location. Heavy freight 
charges doubtless will eventually 
force each unit to concentrate on the 
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territory adjacent to its plants, and in 
this case companies with their mills 
widely scattered geographically, such 
as U. S. Steel, Bethlehem and Re- 
public, will be relatively well off. 
Producers able to ship a large part of 
their output by water at low cost are 
also advantageously situated; in this 
category can be included U. S. Steel, 
Bethlehem, Republic, Inland and Na- 
tional. Finally, districts which con- 
sume substantially more steel than 
they can produce have an edge over 
the Pittsburgh and Youngstown 
areas; Detroit, the Atlantic seaboard, 
the South and the Middle and Far 
West come under this heading. Na- 
tional, Bethlehem, U. S. Steel and 
Inland appear to be the chief bene- 
ficiaries of this situation. 


Market Laggards? 


Not until third quarter earnings 
statements are published will the ef- 
fects of these changes become fully 
apparent, and in the meantime it will 
not be surprising if the steel shares 
tend to lag whatever upward trend 
develops in the general market during 
the near term future. 
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News and Opinions Listed 


Ratings are from THE FINANCIAL WorLD 
Independent Appraisals of Listed Stocks. 
Refer to individual Stock Factographs for 
further vital information and statistical data. 


“Also FW” refers to the last previous 
items in the magazine. Opinions are based 
on data regarded as reliable, but no re. 
sponsibility is assumed for their accuracy, 


e AMONG THE BULLS « 


AND e BEARS e 


Prices Are as 


American Agricultural B 

Current holdings of shares, now 
around 68, may be retained in diversi- 
fied portfolios (paid so far this year, 


$2.25). Some of the buying that re-_ 


cently sent these shares to their best 
1938 levels is said to be of a “semi- 
investment” character. The feeling 
seems to be that with general condi- 
tions slated to improve, the new fer- 
tilizer year (which began July 1) will 
be satisfactory. However that may 
be, it should be remembered that 
characteristic price cutting tendencies 
within the industry are still a factor 
to reckon with. While American 
Agricultural’s chief business is repre- 
sented by sales of fertilizers, progress 
has been made in diversifying output 
into industrial chemicals. (Also FW, 
May 25.) 


American Airlines D+ 

Long range speculative holdings 
should be continued only by those in 
a position to carry greater than av- 
erage risks; approx. price, 15. With 
the recently enacted Civil Aeronau- 
tical Act expected to bring a measure 
of stability to the air transport indus- 
try, it would not be surprising if this 
unit decides to do some financing. 
The possibility is strengthened by the 
fact that 1938 traffic is running at 
record levels. In common with the 
remainder of the industry, however, 
American Airlines’ earnings are be- 
ing stymied by sharply increased op- 
erating costs. Realization of com- 
pany’s full potentialities is essentially 
a long term proposition. (Also FW, 
Feb. 9.) 


Barnsdall C+ 

At prevailing levels of about 19, 
existing holdings should be main- 
tained on a long range basis (ann. 
div., $1; yield, 5.2%). In line with 
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its experience during the opening Celanese #7 


three months, second quarter net will 
probably run ahead of comparable 
1937 levels. The favorable trend is 
largely due to curtailment of drilling 
activities ; the resultant lower costs in 
the case of Barnsdall and the greater 


‘number of producing wells tend to 


offset the restricted per well produc- 
tion of crude. Following conserva- 
tive accounting procedure, this unit 
does not capitalize lease purchases 


and intangible drilling costs. (Also 
FW, Jan. 12.) 
Carrier Corporation Cc 


Current holdings of shares should 
be regarded in the light of their at- 
tractive longer term prospects; ap- 
prox. price, 26. After’an uninspiring 
initial quarter, present indications 
point to a favorable level of opera- 
tions in the second and third periods. 
It may be that the current year will 
bring an additional—although mod- 
erate—amount of non-recurring ex- 
penditures arising from removal of 
entire plant to Syracuse, N. Y. last 
year. Nevertheless, there is good 
reason to expect that 1938 results will 
equal last year’s figures (which were 


heavily affected by moving expenses). 
(Also FW, Apr. 20.) 


Kating Changes | 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


Hat Corporation pfd...... B toC+ 
Hat Corporation Common.C-+ to C 
Sales, profits continue decline 


Maytag $6 pfd............ B+ toB 

Dividend coverage shrinks 

C+ toB 


Helped by aviation demands 


12 


At least average speculative pos- 
sibilities over the longer term appear 
to justify retention of shares, now 
around 19. Though results in the 
first half will undoubtedly prove un- 
inspiring, current activity in a num- 
ber of textile lines may lead to a 
materially improved rate of rayon ac- 
tivity over the balance of 1938. First 
evidences of this may be seen in the 
recent upping of acetate prices. Plans 
for additional financing—something 
which must be expected in the case 
of a rapidly growing industry—may 
make it necessary to postpone restora- 
tion of common dividends for some 


time. (Also FW, Feb. 2.) 


Columbia Broadcasting C+ 

Existing holdings of shares may be 
maintained principally for income; 
approx. prices: “A,’ 21; “B,” 21 
(divs. paid so far this year, 65 cents). 
Although revenues for the second 
quarter were lower than those of the 
same period last year, the high level 
of operations maintained in the open- 
ing three months was sufficient to 
send the six-months total ahead of the 
like 1937 period. While the current 
quarter is usually the year’s poorest, 
enough business has been booked to 
assure black operations during this 
time. Recently signed contracts for 
broadcast time in coming months 
show gains over comparable 1937 
figures. (Also FW, May 4.) 


Douglas Aircraft C+ 

Shares represent one of the more 
strongly intrenched units in an essen- 
tially speculative industry; approx. 
price, 51. If Douglas maintains its 
record earnings pace over the re- 
mainder of the current fiscal year, 
there is a possibility that some dis- 
bursement will be made before the 
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end of the fiscal term. About equal 
jo last year’s levels, current unfilled 
order backlogs indicate no let-up in 
working capital demands. On the 
other hand, all bank loans were re- 
cently paid off and working capital 

sition materially improved ; further, 
the fact that the present fiscal twelve- 
month began in 1937, thus again sub- 
jecting Douglas to the undistributed 
profits tax, brightens dividend pros- 
pects. (Also FW, May 25.) 


Eastman Kodak A 

Shares are attractive for their 
semi-investment status and secular 
growth possibilties; recent price, 169 
(ann. div., $6; yield, 3.5%). Despite 
steady increases in manufacturing 
costs, Eastman will pass along to con- 
sumers the benefits arising from re- 
peal of the federal excise tax as of 
July 1, last. In effect, this action will 
reduce the price on many of its cam- 
era lines by about 10 per cent. The 
move is in line with price cuts re- 
cently made by a variety of industrial 
enterprises and should provide an im- 
petus to sales—especially in view of 
the changed business outlook. While 
cameras and films constitute one of 
its most important divisions, the com- 
pany is also interested in related 
fields, such as chemicals and synthetic 
textiles. The importance of its di- 
versification may be measured by the 
fact that Eastman is one of the largest 


producers of acetate yarn in the 
United States. (Also FW, Feb. 23.) 


General Baking C+ 

At prevailing quotations, around 9, 
continued retention of speculative 
holdings is indicated (ann. div., 40 
cents). In line with previous ex- 
pectations, General Baking continues 
to report earnings sharply above a 
year ago. The development is largely 
a reflection of low ingredient costs 
combined with the maintenance of 
more or less stable volume. In spite 
of the recent rise on the part of most 


CLOSED 
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During the months of 
July and August, the of- 
fices of THE FINANCIAL 
WORLD will be closed all 
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—tLouis Guenther, 
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commodities, current indications are 
that over the medium term, com- 
pany’s cost status will not undergo 
material change. One powerful in- 
fluence working in this direction is 
the unusually large wheat crop—with 
its depressing effect on flour prices. 
(Also FW, June 1.) 


Greyhound C+ 

Shares (recently quoted at 15) ap- 
pear deserving of continued retention 
in speculative lists (ann. div., 80 
cents). With the recent ICC rail 
fare decision paving the way for fare 
increases by the Greyhound system, 
vigorous buying has sent these shares 
to new 1938 high prices. The cor- 
poration could make good use of ad- 
ditional revenues. Aside frem its big 
tax load, the recent equipment pro- 
gram involved unusually heavy de- 
preciation charges; besides, wage 
costs have increased sharply. Pro- 
vided present volume of business is 
maintained, estimates are that if the 
railroad fare increases are met, Grey- 
hound’s annual earnings might benefit 
by around $1 per share. (Also FW, 
May 25.) 


Int'l Business Machines A 

Shares (now around 156) are at- 
tractive for their capital appreciation 
possibilities and dividend income 
(ann. div., $6 plus stock; yield, on 
cash payments, 3.8%). As illustrated 
by March quarter net, which was 


higher than like 1937 levels, shares 
have more than a background of “po- 
tentialities” to explain their recent 
market strength. International Busi- 
ness Machines’ record during the past 
year or more has been in keeping 
with its better than average showing 
throughout the last depression. As 
a matter of fact, operating record 
since organization more than 25 years 
ago has accorded this enterprise 
something of a “depression proof” 
status. (Also FW, May 11.) 


Jewel Tea B+ 

At prevailing prices of about 65, 
shares are attractive for the generous 
yield afforded (ann. div., $4; yield, 
6.3%). With sales running counter 
to the general industrial trend so far 
this year and with expenses recently 
under firmer control, Jewel Tea is 
presently covering dividend require- 
ments by a comfortable margin. As 
shown by its depression recovery, 
ability to control expenses is no new 
experience for this enterprise. The 
management’s capabilities in this di- 
rection represent one reason for 
Jewel’s better than average record, in 
its group, over a good period of years. 


Kalamazoo Stove C+ 

Stock has at least average specu- 
lative appeal at the present time; ap- 
prox. price, 21 (declared and paid so 
far this year, 50 cents). The substan- 
tial sales pick-up experienced last 
month was undoubtedly a factor be- 
hind the recent declaration of another 
quarterly dividend by this company. 
Seasonal influences make the last 
quarter Kalamazoo’s best—although 
operations usually show marked im- 
provement with the beginning of the 
final half. Anticipating the better 
business this fall, the management has 
rehired several hundred employees 
and authorized substantial expendi- 
tures for plant improvement and ex- 
pansion. 

(Please turn to page 24) 
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Our “New Deal” Depression 


HE president of a manufacturing 

concern in the Middle West 
said to me recently, “I feel that the 
Government cannot do anything to 
help business fundamentally. Gov- 
ernment’s effort to do something al- 
ways results in interference with nat- 
ural laws and human nature ; business 
is distorted and ultimately retarded.” 


® Placing the Blame 


This can be labeled as the “opinion” 
of an “Economic Royalist” for this 
man is the successful manager of a 
company that employs several hun- 
dred people. And politicians who are 


By JOHN K. BARNES 


trying to place the blame for our 
latest “recession” on a “selfish few”’ 
of our business men will say that it is 
an opinion that cannot be proved. 
But I think it can—as follows: 

In the summer of 1932, several 
months before President Hoover 
went out of office, business began to 
improve in this country and through- 
out the world. That improvement was 
due to natural economic forces; no 
one can say that political actions in 
this country played any part in it. It 
progressed steadily in most other 
countries, while here, with the ad- 
vent of the New Deal and the begin- 
ning of its political experiments, it 
followed a course that resembled a 
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roller-coaster. A glance at the ac- 
companying chart shows this. 

It was not until the Supreme 
Court, in May, 1935, declared the 
NRA_ experiment unconstitutional 
and told the President that he could 
not remove from office a member of 
the Federal Trade Commission be- 
cause his mind did not go along with 
that of the President—it was not until 
these checks were placed on the New 
Deal’s collectivist course by a unani- 
mous Supreme Court that business in 
this country began to follow anything 
like a steady upward trend. 


® Political Saviors 


The Annalist’s figures of industrial 
production, on which the accompany- 
ing chart is based, show that from the 
low point of 1932 to May, 1935, world 
production outside of the United 
States advanced from 70 per cent of 
the 1928 total to 95 per cent, or 25 
points. Jn this country the advance 
was from 50 per cent of the 1928 base 
to 80 per cent or 30 points. In other 
words, the valiant efforts of the New 
Dealers to save us from some im- 
agined catastrophe did little better for 
us than the rest of the world was able 
to do for itself without our political 
saviors. That would seem to be some 
support of the opinion that political 
actions do not help business. 

Following those Supreme Court 
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decisions of May, 1935, industrial 
production in this country started a 
much more steady advance from 80 

r cent to 110 per cent, another 30 
points, while production in the rest of 
the world advanced from 95 per cent 
to 112 per cent, or 17 points. That 
might indicate that the New Deal 
measures had held back production 
here in the earlier period—1932 to 
1935—for fluctuations here due to 
economic causes are generally more 
pronounced than in most other coun- 
tries. 

If this is not enough to prove the 
soundness of my business friend’s 
opinion, take a look at the last year 
of the chart. From the high point of 
110 per cent reached in this country 
in December, 1936, there has since 
been a decline to nearly 70 per cent, 
while during the same period there 
was an advance in the rest of the 
world from 112 per cent to nearly 
120 per cent before our depression 
began to retard business in other 
countries. 

It is difficult to see how anyone 
who takes a world view of these mat- 
ters can call this latest landslide of 
business in the United States any- 


thing but a “Roosevelt,” or a “New 
Deal” depression. The chief reason 
for it, I believe, was indicated in an 
article which appeared in THE FI- 
NANCIAL Wortp of May 26, 1937, 
entitled “Eating Our Economic Seed- 
corn.’ In that article this writer 
pointed out that the Government in 
Washington had borrowed approxi- 
mately $14.5 billion of the circulating 
capital of the country from the banks, 
had converted a goodly part of it into 
fixed capital on which no remunera- 
tion will ever be earned, and by its 
method of spending the rest had re- 
moved it, for the time being, from the 
blood stream of the country’s circu- 
lating capital. The conclusion then 
reached was that the Government was 
following the one course that is most 
effective in bringing about a depres- 
sion and was following that course 
sooner than private users of capital 
wou:d in the natural sequence of the 
business cycle. 

Voters throughout the world use a 
very primitive kind of reasoning 
when it comes to relating their votes 
to the movements of the business 
cycle. This was illustrated in the 
Negro republic of Liberia in 1932 as 


LIQUID CARBONIC 4s— 


well as here. In Liberia, where there 
is no precedent against a third term, 
the same man, by various methods in 
counting the votes, had been able to 
keep himself in office for many terms. 
Yet, in 1932, he was defeated—“‘be- 
cause he had brought on the depres- 
sion.” 

In this country, it now looks as 
though our New Deal Chanticleers, 
who crowed out of turn over the 
world-wide improvement in business, 
saying, “We planned it that way. 
Don’t let anybody tell you different- 
ly,” may suffer the fate of Chanticleer. 
It is the opinion of this writer that 
investors and business men can now 
begin to make plans based on_ the 
premise that the New Deal is about 
over as far as political actions detri- 
mental to business are concerned. 

In the remaining articles of this 
series we shall consider the prospects 
of overcoming the other obstacles to 
sound recovery which stand in the 
way of our reaching that “illimitable 
frontier” of well-being to which refer- 
ence was made in the first article. 


Next week Mr. Barnes will write on 
“The Railroad Situation.” 


WIDE COVERAGE PROFIT POSSIBILITIES 


Interest earned over 62 times in March quarter. 


N April of last year Liquid Car- 

bonic Corporation sold $3.5 mil- 
lion convertible debenture 4s, 1947, 
the proceeds going to fund bank loans, 
pay for extensions and improvements, 
and for addition to working capital. 
One of the outstanding factors in this 
situation is that—thanks to interest 
requirements of but $140,000 annual- 
ly—fixed charge coverage on an an- 
nual basis is extremely wide. Earn- 
ings for the quarter ended last March 
(after depreciation) covered such 
charges by more than 6% times, and 
that period of the year is not a par- 
ticularly profitable one for the com- 
pany. 

Liquid Carbonic is characterized by 
wide earnings swings from one sea- 
son to another, the March and De- 
cember quarters actually resulting in 
deficits in most of the recent years. 
Thus, the bulk of the company’s 
profits come in the June and Septem- 


ber periods. This year, however, the 
March quarter brought better than 
average returns, and profits were but 
a few thousand dollars below the fig- 
ure realized in the corresponding 
three months of 1937. 

On an annual basis, the company 
has built up a creditable earnings 
record, coming through the previous 
depression with a deficit in only one 
year, the twelve months ended Sep- 
tember 30, 1932. Following that 
period, earnings per share of common 
stock (on present number outstand- 
ing) were as follows for years ended 
September 30: 1933, 53 cents; 1934, 
66 cents; 1935, $1.29; 1936, $1.58; 
1937, $2.37. Financial condition as 
reflected in the last balance sheet was 
good. Current assets of $11.5 million 
included $1.4 million cash, and cur- 
rent liabilities totaled approximately 
$1.9 million. 

At a price of around 111 the 4 per 


cent bonds are not particularly attrac- 
tive on a yield basis. From another 
angle, however, they hold at least a 
moderate amount of longer term pos- 
sibilities: resumption of the cyclical 
upward trend in earnings may later 
lift the stock to levels which would 
make the debentures’ conversion: 
privilege of actual value. Now, and 
until June 15 next year, each bond is. 
convertible into 36 shares of common; 
for the next two years, that figure 
drops to 34 shares; for the following 
two years to 31 shares, then 28 shares, 
and finally 25 shares until maturity of 
the issue. 

At a recent price of around 19 the- 
common shares cannot be regarded as 
selling at an extravagant ratio to- 
probable earnings for the current year 
and, while obviously in a more specu- 
lative position than the bonds, are 
suitable for addition to diversified 
portfolios. 
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Valuable 


for 


Fut 


ure Reference 


500 Barber Asphalt Corporation 
and Price Range (AS) 
Data revised to July 13, 1938 4 PRICE RANGE 
Incorporated: 1903, New Jersey, as General 40 
Asphalt Company; present title adopted in 20 
1938. Offices: 1600 Arch St., Philadelphia, 0 
Pa.; Barber (Perth Amboy), N. J. Annual $4 
meeting: Fourth Wednesday in April. Num- EARNED PER SHARE $2 
ber of stockholders (April 4, 1938): 2,766. re) 
DEFICIT PER SHARE $2 
Capitalization: Funded debt.......... Von: 1930 ‘32 ‘33 °34 ‘35 1937 
Capital stock ($10 par)......... 390,233 ae 


Business: Controls the bulk of the world’s natural asphalt 
resources through its mining concession covering the famous 
Trinidad Asphalt Lake and operates one of the largest plants 
for refining of asphalt and manufacture of asphalt products 
such as roofings and floorings. Company does not control the 
asphalt industry, as annual sales of asphalt derived from pe- 
troleum greatly exceed those of the natural product. 

Management: Capable and experienced. 

Financial Position: Very strong. Working capital as of De- 
cember 31, 1937, $6 million; cash, $3.2 million. Working capital 
ratio: 10.2-to-1. Book value of capital stock, $32.27 per share. 

Dividend Record: Following initial dividend in 1929, pay- 
ments maintained to 1932; resumed 1935. 

Outlook: Road construction and general building activity 
determine demand for company’s products, and earnings usu- 
ally show large cyclical fluctuations. Is in a position to benefit 
from any expansion in road and building construction. 

Comment: Stock reflects status of the building and oil in- 
industries; is subject to wide year-to-year fluctuations. 


484 


Data revised to July 13, 


The Greyhound Corporation 


1938 . Earnings and Price Range (GEY) 


Incorporated: 1926, Delaware. Original title a 
was Motcr Transit Corp., present title 20 coe 
adopted 1930. Office: Chicago, Ill, Annual 15 PRICE RANGE |= 
meeting: Fourth Tuesday of March. Number 10 
of stockholders (March 1, 1938): 6,976. 5 = —— 
eferred stock 542% con- ——__ 
vertible ($10 par).......... 327,253 shs 
Common stock (no par)....... 2,675,122 shs 0 
DEFICIT PER SHARE 


*Convertible into % new share no par 1930 ‘31 ‘33 ‘34 “36 1037" 


common for each share held. at 
$11 per share. 


Business: A holding company in the field of motor bus 
transportation; owns substantial interests in some 13 bus 
companies. The connected routes of these companies forms 
the national system of “Greyhound Lines,” which combina- 
tion permits sale of through tickets for continuous passage 
between nearly all principal cities of the United States. 

Management: Aggressive. Cooperates with railroads. 

Financial Position: Satisfactory. Net working capital as of 
December 31, 1937, $1.5 million; cash, $1.8 million. Working 
capital ratio: 4.8-to-1. Book value of common, $8.48 per share. 

Dividend Record: Preferred dividend accumulations cleared 
up in 1934 after 2% years’ omission. Initial common dividend 
paid 1936. 

Outlook: Future progress will depend not only upon the 
level of public spending power but also upon changing com- 
petitive relationships with other forms of transportation. 

Comment: Shares afford representation in the leading factor 
in this industry; are often volatile marketwise. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Year's 


ear Price Ran 
EARNINGS, DIVIDEND RECORD AND PRICE maner OF CAPITAL STOCK: Qu, ended: Mar. 31 June 30 Sept..20 Dec. 31 Total. Dividends High ps 
Qu. ended: Mir. 31 June 30 Sept. 30 Dec, 31 Total Dividends Price Range Cee 
DS0.88 $0.32 D$0.18 $0.22 D$1.60 $0.50 15%— 4% 0.45 None 
1933 D 0.96 D 0.52 0.41 0.50 D 0.57 None 27 — 4% 18%— 
D 0.43 0.08 0.03 D029 None 23%—12 $0.66 $0.47 $0/34 159 $1.35 20 
D 0.15 0.41 0.19 D 0.05 0.40 0.25 22%—11% 1937 0.11 044 1.00 0.22 177 il 
D 0.23 0.41 0.38 0.58 1.14 0.75 384%4—21 . 1% 
D 0.30 None 19 12 *Based on new stock after 4 for 1 split up November 2, 1936. Not available. 
“Tu July 13, 1938. tIncluding extra. §To July 13, 1938. 
531 Electric Boat Company 597 Intercontinental Rubber Company 
j Price Range (ELB ; Earnings and Price Range (IRU) 
Data revised to July 13, 1938 os Earnings and Price Range (ELB) Data revised to July 13, 1938 2s 
Office: 33 Pine Street “Ser York, N. Y¥. 10 title adopted in 1926 concurrently with re- ? 
> in April. 5 organization. Main office: 19-21 Dover Green, o 
Annesl mocting: Third Age. 0 Dover, Del. President’s office: 745 Fifth 0 
Number stockholders (March Avenue, New York, N. Y. Annual meeting: EARNED PER SHARE 
Second Thursday in April. Number of stock- 
Capital stock ($3 par)..........752,726 2 Capitalization: Funded debt........... None "31°39 34°35" 
1930 °35 1937 Capital stock (mo par)..........! 596,004 


Business: Engaged principally in the construction, under its 
own patents and under supervision of its own technical staff, 
of submarine torpedo boats, which are sold to the United 
States and foreign governments. The company also manufac- 
tures motor-boats, cabin cruisers, marine engines and a diver- 
sified line of ship machinery, generators and equipment. 

Management: Long experienced in its field. 

Financial Position: Satisfactory. Net working capital as of 
December 31, 1937, $4.6 million; cash, $1.7 million. Working 
capital ratio: 7.6-to-1. Book value of stock, $8.04 per share. 

Dividend Record: Poor. Prior to the 60-cent payment in De- 
cember, 1936, no dividends had been paid on the capital stock 
since the company was incorporated. 

Outlook: Company’s earnings reflect government business 
toa greater extent than general business trends. While ex- 
pansion in naval armaments has resulted in larger volume, 
legislation and administration policies have tended to restrict 
profit margins on Navy business as compared with the past. 

Comment: Stock is largely a speculation upon naval arma- 
ment trends here and abroad, and political factors having a 
bearing upon Government orders. 


EARNINGS, DIVIDEND RECORD AND PRICE ~ 


Year ended Dec. 31: 1932 1933 1934 19 5 1937 

Earned per share. $0.006 $0.05 $0.45 $0. 38 $0.48 $0.68 

Dividends paid.... None None None None 0.60 0.60 *None 
Price Range: 

2% 8% 7% 14% 17% 16 *10% 

1 3 3% 10 3% *6 
~*To July 13, 1938 


16 


Business: Engaged solely in the production of crude rubber, 
chiefly from guayule shrub growing wild in North and Central 
Mexico. The rubber is obtained by a mechanical process of 
crushing and floating and contains 80% pure rubber and 20% 
resins. It is principally used to impregnate the cotton fabric 
employed in tires, belting and footwear. 

Management: Progressive and efficient, but handicapped by 
trade conditions beyond its control. 

Financial Position: Strong. Working capital as of December 
31, 1937, $857,000; cash, $529,000. Working capital ratio: 20.4- 
to-1. Book value of capital stock, $6.87 share. 

Dividend Record: Poor. Nothing on capital stock since 
1928, when 25 cents was paid. 

Outlook: Rubber produced by the company involves rela- 
tively high production costs. Earnings over recent years have 
reflected depressed rubber quotations plus heavy experimental 
expenses on American guayule projects. Current difficulties 
with the Mexican Government are an uncertain factor. 

Comment: Shares are essentially a speculation on the main- 
tenance of a very high level of crude rubber prices. 


EARNINGS RECORD a. PRICE gg OF CAPITAL STOCK: 
year ended: June 30 Range 


| D 0.17 D 0.12 D 0.29 4%4— 
D 0.07 D 0.11 D 0.18 5%— 2% 
D 9.10 D 0.06 D 0.16 3 —1% 
D 0.01 0.04 0.03 2% 
0.26 0.05 0.31 11%— 2% 


*To July 13, 1938. 
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No. 518 Magma Copper Company 
‘ Gornings and Price Range (MMX) 
Data revised to July 13, 1938 80 
Incorporated: 1910, Maine. Office: 14 Wall 60 PRICE RANGE 
Street, New York City. Mine office: 40 
Superior, Arizona. Annual meeting: Second 20 oO 
Monday in May at Augusta, Maine. Number i] 
Capitalization: Funded debt........... Non 
Capital stock ($10 par)......... “408; 000 ie DEFICIT PER SHARE $2 
1930 ‘32 ‘33 ‘34 1937 


Future 


Reference 


578 New York, Chicago & St. Louis R.R. Co. 


Business: Primarily engaged in mining copper, although sil- 
ver and gold recoveries comprise an important source of rev- 
enues. Operates on relatively rich ore in Arizona; while no 
exact figures are available, reserves are believed to be ample. 

Management: Well regarded. 

Financial Position: Strong. Net working capital as of De- 
cember 31, 1937, $5.1 million; cash, $620,449; marketable securi- 
ties, $2.5 million. Working capital ratio: 10.9-to-1. Book value 
of capital stock, $18.16 per share. 

Dividend Record: Excellent. 
rates in every year since 1915 except 1920-1924. 
present rate. 

Outlook: Though its ores vary considerably, the company 
has occasionally given indications that it is one of the coun- 
try’s lowest-cost producers. Recent expenditures for new 
smelter, air conditioning and other improvements indicate 
the management’s confidence in the property. 

Comment: While one of the better equities in the field, 
stock is subject to the cyclical influences affecting the copper 
mining industry; shares are not actively traded. 


Payments made at various 
No regular 


*EARNINGS, DIVIDEND RECORD AND PRICE —— OF CAPITAL STOCK: 
ended: Mar. 31 June 30 Sept. Dec. 31 Total Dividends Range 


t D$1.36 $0.50 4 
1938 0.01 0.12% 1953— 5% 
| See $0.57 $0.57 $0.10 $0.35 1.59 1.50 25%—15% 
1035.....+0 0.59 0.40 0.02 0.62 1.63 2.00 37%—18% 
1936........ 0.85 1.00 Nil 1.33 3.18 3.00 57 —34% 
| 0.77 0.81 0.33 1.66 3.57 2.7 63. —18% 
1938........ 0.55 eee $0.70 $30%—18% 


*Earnings are given before depletion. {Not available. {To July 13, 1938. 


494 National Enameling & Stamping Co. 


i ice R EGK 
Data revised to July 13, 1938 -amnings and Price Range ( ) 


EARNED PER SHARE 


consin. Annual meeting: Second Tuesday in 
April. Number of stockholders (May 1, 


4 
Incorporated: 1899, New Jersey, as a con- a me 
solidation of a number of companies engaged 20 
in the production of kitchen ware. Office: 10 
270 North 12th Street, Milwaukee, Wis- 


1937): 882. 
Capitalization: Funded debt........... Non — ree $8 


Capital stock (no par).......... 114,775 1930 ‘31 ‘32°33 34 °35 ‘35 1937 


Business: Manufactures a wide variety of household and 
kitchen articles. A leading producer of enamelled and ja- 


panned utensils, such as pots and pans. Other products in- — 


clude stoves, sinks, metal furniture and sanitary fixtures. In 
1932, added a line of electric cooking appliances, such as 
casseroles, roasters and hot plates. 

Management: Long identified with the company. 

Financial Position: Strong. Net working capital as of De- 
cember 31, 1937, $3.8 million; cash, $445,445. Working capital 
ratio: 12.3-to-1. Book value of capital stock, $77.28 per share. 

Dividend Record: Payments made each year 1902-1905; 1917- 
1923; 1928-1931; 1934-1937. 

Outlook: As the leading factor in its field, company appears 
to be in a position to show further longer term growth. Po- 
tential competition from stainless steel utensils is not consid- 
ered formidable at present because of the existing price differ- 
ential. 

Comment: Speculative interest in shares is limited; small 
capitalization has restricted marketability. 


EARNINGS, -‘ahratas ee AND PRICE RANGE OF CAPITAL STOCK: 


Half year ended: une 30 Dec. 31 Year's Total Dividends Price Range 
081.39 D$1.94 D$3.83 None 3% 
Sarre D 0.30 2.69 2.39 None 19%— 5 
1.84 1.41 3.25 $1.50 32%—16% 
0.82 1.91 3.7 2.00 24%4—21 
0.70 2.34 72.99 2.00 37 %—28 
. ae 1.25 1.17 2.42 2.00 38 —17% 
oe *20 —11% 


“To July 13, 1938. After surtax. 
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Data revised to July 13, 1938 1 sfornings and Price Range (NKP) 

Incorporated: 1923, under the laws of Ohio, on PRICE RANGE 
New York, Pennsylvania, Indiana and 
Illinois as a consolidation. Office: Cleveland, 60 
Ohio. Annual meeting: First Wednesday in 30 | o 
May. Number of stockholders (1936): pre- 0 
ferred, 4,832; common, 1,368. EARNED PER SHARE we 
Capitalization: Funded om. . --$160,192,000 
“Preferred stock 6% cum $2 

series ‘‘A’’ ($100 par)........ 360,540 shs 1930 ‘31 ‘32 ‘33 ‘34 ‘35 ‘36 1937 
*Common stock ($100 par)...... 337,427 shs 


*Callable at $110 per share and accrued .dividends. Approximately 57% held by 
C. & Q. interests. 

Business: Main lines of this railroad (commonly referred 
to as the “Nickel Plate”) extend from Buffalo to Chicago. Also 
serves Toledo, Cleveland, Peoria, St. Louis and other centers. 
Detroit & Toledo Short Line, controlled jointly with the Grand 
Trunk Western, provides connections with Detroit. Total 
operated mileage, 1,705. 

Management: Under direct control of Chesapeake & Ohio. 

Financial Position: Satisfactory. Net working capital as 
of December 31, 1937, $2.4 million; cash, $6.4 million. Work- 
ing capital ratio: 1.3-to-1. Book’ value of common, $157.40. 

Dividend Record: Following generous payments in pre-de- 
pression years, recent record has been poor. No payments on 
either class of stock since July, 1931. Preferred accumulations 
amounted to $42.00 as of June 30, 1938. 

Outlook: Over the longer term traffic will continue to re- 
flect changes in the rate of activity in the automobile and re- 
lated industries in the Cleveland-Toledo-Detroit districts. 

Comment: Both classes of stock are in a high leverage po- 
sition and are volatile marketwise. 


EARNINGS, — a AND PRICE RANGE OF COMMON: 


Year ended Dee. 51: 1933 1934 1935 1936 1937 1938 

Earned per share.. D$9.98 D$6.24 D$3.10 $15. 46 $1.46 ees 

Dividends paid.... None None None None None None *None 
Price Range: 

9% 2758 26% 19 53% 72 *22% 

1% 2% 9 6 17% 14 


“*To July 13, 1938. 


579 New York Shipbuilding Corporation 
Data revised to July 13, 1938 5eatnings and Price Range (NSB) 
Incorporated: 1916, New York, as 40 
to company of same name established in 30 
1899. Office: 420 Lexington Avenue, New 90 
York City. Annual meeting: Third Wednes- 10 
day in March. Number of _ stockholders ° 
(April 1, 1937): 7% preferred, 555; par- ee dd $3 
ticipating, 2,949; founders, 271. 0 
Capitalization: Funded debt...... $2,990,000 $3 
*Preferred stock 7% cum. $6 
17,850 shs 1930 ‘31 ‘32 ‘33 ‘34 ‘35 °36 1937 
Participating stock ($1 par)....325,000 shs 


yFounders’ stock ($1 par)....... 175,000 shs 


*Callable at $110. {Has exclusive voting power except in case of default in payment 
of four quarterly dividends on the preferred stock. 


Business: Engaged in the building and reconditioning of 
ships for government and commercial purposes. With few 
exceptions, contracts are on a fixed price basis. Plant is located 
at Camden, New Jersey. 

Management: Under control of Aviation & Transportation Co. 

Financial Position: Strong. Net working capital as of De- 
cember 31, 1937, $2.8 million; cash, $1.3 million; marketable 
securities, $307,200. Working capital ratio: 4.1-to-1. Book 
value of participating and founders’ stock $7.41 per share. 

Dividend Record: Preferred dividends paid until 1936 when 
suspended. Nothing on other issues since 1935. 

Outlook: Expansion of naval and merchant ship construction 
programs is favorable, but future earnings will depend upon 
the management’s ability to control costs. 

Comment: Company’s shares represent the specialized risks 
which characterize this industry. 

EARNINGS, DIVIDENDS AND PRICE RANGE oF PARTICIPATING STOCK: 
ea 


Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
2 $0.37 $0.40 $0.24 


1983... 5 N 6% 
ee 0.09 0.11 D023 D050 D 0.53 $0.30 22%— 1% 
oe D 0.77 0.01 DO.27 D059 D1.62 0.40 22%— 9% 
D090 D3.21 D0.02 D 4.73 0.10 164%— 6% 
0.01 0 D 0.13 0.55 None 1553— 
0.06 DO17 D094 D344 Non 3 
D 0.2 *Nome *10%— 4% 


*To July 13, 1938. 


(Please turn to page 28) 
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Only a 
Small Morsel 


On the theory that every little bit 
is a help, I suppose the railroads 
should be thankful for increases in 
passenger fares the Interstate Com- 
merce Commission granted them re- 
cently. It is estimated that this boost 
will add somewhere around $30 mil- 
lion to the net income of the roads— 
provided, of course, that passenger 
traffic can be maintained near its 
present level. Still this largess fails 
considerably short of closing the gap 
in their revenues which results from 
the increased wages and taxes im- 
posed upon them. To close it requires 
either reconsideration by the Com- 
mission of a freight rate increase, or 
else readjustment of wages until the 
business of the railroads can again 
carry the load and maintain their 
solvency. 

It may be claimed that the expected 
recovery in trade will provide the sol- 
ution to the problem, but to entertain 
such a hope will not remove the threat 
that there cannot be any permanent 
stability to our railroad structure un- 
til it is placed on a substantial founda- 
tion. That presumes the right and the 
opportunity to earn a fair return, and 
the only way this position can be at- 
tained is to eliminate the unnecessary 
burdens that have been loaded upon 
them. 


Changing 
the Basing Point 


When in connection with the re- 
duction in its prices the steel industry 
also announced a change in its method 
of determining its price bases, it left 
the trade in a state of confusion. No 
longer will the buyer of steel products 
have to add to his cost the freight 
charges involved from the basing 
point, irrespective of whether his ship- 
ment came from a plant nearer to the 
consumer. An impression prevails 
that in taking such a step the steel in- 


dustry voluntarily and to its disad- 
vantage further reduced its profit 
level. 

It seems improbable that an in- 
dustry which has displayed such 
capable management would not weigh 
all the pros and cons before it took 
the step it did, and the future un- 
doubtedly will justify its judgement. 
Nor is it likely that its action was a 
step in putting its house in order in 
anticipation of the proposed monop- 
oly investigation. It may have been 
just good business judgement, predi- 
cated on the theory that the increased 
volume of business would more than 
offset the concessions made. 


Can Get 
the Help 


In one of his happier moods the 
President admits that mistakes were 
general in the failure of recovery to 
continue: mistakes by corporation 
heads, mistakes by labor and mistakes 
by the Government itself. This is a 
generous admission. Now that an- 
other attempt is being made to bring 
good times back the President pleads 
for responsive cooperation from all 
forces essential to recovery. “In 
simple frankness and in_ simple 
honesty” he declares “I need all the 
help I can get.” 

Who is there to deny him what he 
seeks? Industry has constantly pro- 


claimed its desire to aid, but so far 
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it has received the cold shoulder, 
Labor could gain nothing by opposing 
him. The President need not seek 
the assistance for which he craves: 
it is awaiting him all the time. All 
he need do is to extend in all sincerity 
the olive branch and instantly it will 
be forthcoming. 


By All Means— 
No Blows 


In the coming fall elections the 
President expects that a lot of mean 
blows may be struck.. “By ‘blows’ ” 
he states, ‘I mean misrepresentations, 
personal attacks, and appeals to preju- 
dice.” He would very much like to 
see the campaign raised to a higher 
level where the issues could be de- 
bated by arguments instead of bitter 
personalities. To that sentiment there 
is general acclaim. Yet no preacher 
can hold his flock who does not prac- 
tice what he preaches. 

If the President could restrain him- 
self from employing mean blows when 
he replies to his critics, his opponents 
could not justify themselves for re- 
turning kind for kind. In his fireside 
chat he failed to display a balanced 
judgment which relies for its strength 
on arguments, but generally indicted 
all who differed with him as “copper- 
heads’”—thus he sets an example of 
what may characterize the forthcom- 
ing campaign. 


Again 
Caught Napping 


Among those caught napping at 
their posts when the market suddenly 
turned upward from its declining 
trend were the investment trusts, 
though their managements are fre- 
quently credited with superior judg- 
ment in interpreting values. They 
were supposed to have put themselves 
in a strong cash position for just such 
a turn as occurred. Investment trusts 
are in a position to ride a market 
much better than the individual in- 
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yestor, for the supposition is that they 
carry on their operations for the long 
term, and not just to catch the short 
turns. In the light of some of their 
semi-annual reports it appears that 
they missed the buying opportunity 
just as fully as they failed to lighten 
their portfolios during the declining 
period of the market. This raises the 
question of whether the trust man- 
agers are any better judges of market 
trends than the individual investor. 
Their record appears to furnish the 
answer. 


Wiping Out 
a Deficit 


The announcement of Governor 
Lehman that the State of New York 
had succeeded in wiping out the 
deficit of nearly $100 million he had 
inherited when he assumed office six 
years ago, has apparently evoked a 
reply from the President, his prede- 
cessor. While Roosevelt commends 
the accomplishment in the form of a 
left handed compliment, he contends 
it could not have been done if the 
Federal Government through grants 
for relief and public works had not 
provided funds which otherwise the 
state would have had to advance. It 


is difficult to credit the accuracy of 
this statement. When Roosevelt suc- 
ceeded Alfred E. Smith as Governor, 
he in turn had inherited a surplus of 
$68 million, which not only was con- 
sumed but also an additional $94 mil- 
lion in excess of the State’s revenues 
was needed to run its affairs during 
his term of office—and this at a time 
when relief necessities were not as 
grave as they became later. 

In light of those facts it looks very 
much as if the President was seeking 
an alibi against the allegations of ex- 
travagance filed against him often 
when he was Governor. So far as the 
public is concerned, especially that 
portion that is resident in New York, 
it is not so much interested in how the 
deficit was established as it is in learn- 
ing that it can be wiped out by 
prudently husbanding the resources 
of the state and exercising intelligent 
control of its expenditures. 

This should set the people to think- 
ing that if it is possible for the rich- 
est commonwealth of the Nation to 
put itself in the black despite the in- 
creased costs, why cannot the Federal 
Government succeed also in doing it 
instead of running up deficits year 
after year. It could be done, or at 
least a close approach made to it. 


THE TECHNICAL POSITION 
THE MARKET 


Secondary Trend 

ustrial 
averages and the index of cash com- 
modity prices are now definitely in 
the clear, and the rails are within 
three points of their February top of 
30.52. The intermediate and major 
trends are pointing upward. 

From a purely technical angle the 
market has perhaps acted a bit too 
well, and has conformed meticulously 
in setting a bullish pattern. This is 
not intended to convey the impres- 
sion that the future course will be 
unhesitatingly upward. But support 
appeared June 27, June 30 and again 
on July 11 at points where, with fur- 
ther weakness, a secondary correc- 
tion of rather significant proportions 
could have developed. It remains to 
be established whether the market is 
forming an intermediate top, but vol- 
ume indications are rather favorable. 


Thus far, however, the minor re- 
cessions have been in the nature of a 
consolidating movement. Of course 
the market is meeting with increas- 
ing resistance around the 140 level, 
or in the same area in which the ad- 
vance of late October, 1937 was 
stopped. A decisive thrust through 
the 140-142 zone with accompanying 
strength by the rails and_ utilities 
would indicate further rallies. Fail- 
ure to penetrate in this move would 
place the market on the defensive. 

Recent trading activity has defin- 
itely favored the bull side. From the 
first hour of July 7 when 970,000 
shares changed hands and the aver- 
ages were at 138.55, until the fourth 
hour of July 11 when 120,000 shares 
were traded and the averages declined 
to 134.74, hourly volume has clearly 
shown a tendency to dry up along 
definite down-trend lines. Daily vol- 
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Odd Lots—100 Share Lets 


Whether you have $1,000 or $100,000 
invest you will find our booklet “Odd 
Lot Trading” not only interesting but of 
material value. 

It contains many suggestions that should 
help the new as well as the experienced 
investor. 


Ask for F. W. 812 


Established 1898 
Members New York Stock Exchange 


39 Broadway 


New York 


31 Listed 
Aviation Stocks 


Fully described in our 1938 Survey 
of the Aviation Industry 


16-Page Booklet on request 


Bunsrombe & Co. 


Members New York Stock Exchange 


60 Broad St. New York 
Financing 
Mergers 
Rehabilitations 


Inquiries solicited from 
responsible sources 


H. D. WILLIAMS 
120 Broadway, N. Y. City 


INVESTMENT HINTS 


and other valuable information on trading 
methods in our helpful booklet sent on 


request. 
Ask for K-6 


100 SHARE OR ODD LOTS 


(HisHoum & (HAPMAN 


Established 1907 
Members New York Stock Exchange 
52 Broadway 


New York 


STOCKS and COMMODITIES 


CASH OR MARGIN ACCOUNTS 


Folder ‘‘F’’ explaining margin requirements, commis- 
sion charges and trading units furnished on request. 


J. A. ACOSTA & Co. 


Members New York Stock Exchange 
and Other Leading Exchanges 
60 BEAVER STREET 


NEW YORK 


“If You Must Speculate, Learn 
the Rules,” by F. J. Williams. 


The men who make money in the 
market and keep it must follow rules 


—what are they? A timely guide for 


neophytes in this market. 97 pages. 
Pin a dollar bill to this ad for your 
copy — Financial World Book Shop, 
21 West St., N. Y. C. 
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ume is equally impressive, and by 
far the greatest amount of trading has 
occurred when the market was rising. 

The action of Moody’s spot index 
of commodity prices continues favor- 
able. At 146.6—a new top on this 
move—this index is up from 130.1 on 
June 1, and has penetrated the 140- 
142 area which was a resistance zone 
in early April of this year. The next 
objectives of this average should be 
around 152, which is the broad top 
formed between late December, 1937, 
and early March of this year. 

The Dow-Jones index of com- 
modity futures had difficulty clearing 
the 50 to 50.5 area, but in the largest 
advance in some time (of 1.08 points ) 
it made a new high for this move at 
50.97 on July 12. Up to that time, 
for eleven consecutive trading days, 
the index had declined one day and 
had risen the next, with the pattern 
sideways since early July. Thus, it 
appears that both the spot and the 
futures indexes are moving in gear, 
and are confirming the trend of the 
stock averages. 

Of course, an intermediate correc- 
tion can be expected at any time, and 
it need not necessarily prove to be a 
sharp decline of relatively short dura- 
tion. Considering recent tendencies, 
one would rather expect a tedious dip 
with small volume. Such a correc- 
tion should not fall much below the 
130 level—if it proceeds along normal 
lines. Should the 127 level fail to 
hold, the reaction would probably be 
more serious and might go as far as 


the 120-123 area. The rails should 
meet with support around 25-26, and 


the lower limits are around 21.5 to 
22. 


Primary Trend Some  theo- 


rists believe 
that the true testing of the market 
must await the inevitable correction, 
and that further strength is needed 
in the rails before it can be said with 
reasonable assurance that this is a 
major bull market. However, only the 
ultra conservative investor waits until 
all the evidence is complete, and by 
then he usually misses a substantial 
proportion of the advance. Granted 
that there are a few pieces lacking in 
the picture, technical study is at best 
a means of determining the primary 
movements without the exact support- 
ing certainty as to how long or how 
far the trend may persist. But past 
experience has demonstrated that the 
main trend usually lasts long enough 
so that worthwhile profits accrue to 
the patient follower of chart theory; 
while in bear markets, the risks of 
maintaining positions blindly are to 
an extent minimized whenever the 
receding trend of prices is to be 
noted. Consequently, while the de- 
velopment of the market’s pattern in 
coming months will indubitably be 
somewhat uneven, the main trend ap- 
pears definitely upward. And such 
interruptions as will develop should 
not prove sufficiently drastic to dis- 
turb the long pull investor.—Written 
July 13; John H. Snyder. 
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Digest 


OND prices continued their ad- 

vance in most divisions last week, 
although there were scattered in- 
stances of irregularity apparently 
caused by switching operations. New 
York tractions were particularly 
prominent, on reports of a price 
agreement in the negotiations for sale 
of the privately owned lines to the 
city. Speculative rails and industrials 
were conspicuous, and advances were 
scored by some of the Curb utilities. 


® Cuba 5!/5s 

Acceptance of the offer made un- 
der the refinancing plan, under which 
holders of the outstanding public 
works 5%s, 1945, will receive an 
equal principal amount of new 4%s, 
1977, plus 10 per cent in new bonds 
in consideration of overdue interest 
on the 5%s, appears warranted. The 
new 414s have been registered with 
the SEC and application has been 
made to list them on the New York 
Stock Exchange. Service on the new 
bonds will be met from public works 
and highway taxes. Low sugar prices 
found reflection in a substantial de- 
crease in Cuban exports during the 
first half of 1938, and also in a djm- 
inished rate of business activity with- 
in the island republic. Since Cuba is 
so largely dependent upon this one 
commodity, recent indications of a 
more favorable domestic and foreign 
market situation in sugar, if sustained, 
will help to improve market sentiment 
toward Cuban obligations. Reports 
of anti-American agitation in Cuba by 
Mexican agents may tend to counter- 
act an improved sugar market with 
respect to private obligations, but 
there is no present indication that this 
sort of provocation will make suffi- 
cient headway to destroy the bene- 
ficial effects upon the Republic’s 
credit of the recognition of the pub- 
lic works obligations now about to 
be consummated. 


® National Power & Light 6s 
Despite the uncertainties created 

by the Government’s utility policies, 

National Power & Light debentures 
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appear suitable for retention on 
4 semi-speculative basis. (Recent 
prices: 6s, 87; 5s, 79.) Announce- 
ment of ratification of sale of the elec- 
tric properties of Tennessee Public 
Service, National P. & L. subsidiary, 
to the TVA and the City of Knox- 
ville served to call attention to the 
possible repercussions with respect to 
the position of the parent company’s 
debentures. Assuming acceptance of 
the terms offered to Tennessee Pub- 
lic Service bondholders and sale of 
the company’s traction properties and 
long distance lines to other interests, 
National P. & L. is expected to real- 
ize $2.5 million to $3 million on its 
holdings of the Tennessee subsidiary’s 
preferred stock, upon which no divi- 
dend payments have been reported 
since December, 1936. If the present 
plans encounter no serious obstacles, 
the money realized will probably be 
utilized either in the purchase of other 
utility properties or in the redemption 
of some of its 6 per cent debentures. 
Presumably, if any bonds are to be 
retired, the higher coupon obliga- 
tions would be selected in preference 
to the debenture 5s. Although it 
would be premature to attempt to 
shape market policies in accordance 
with such possibilities, which appear 
rather remote, holders of the 5s would 
improve their position by a switch to 
the 6s, in any event, since the two 
issues are out of line. The 5s, at 
recent quotations, yield only about 
6% per cent, as against a yield of 
close to 7 per cent for the 6s, which 
rank equally. 


® Mobile & Ohio 4!/s 

Although the recent sharp market 
gains suggest the possibility of a re- 
action, Mobile & Ohio refunding and 
improvement 4%4s, 1977, appear to 
have long range possibilities warrant- 
ing moderate commitments by those 
who are interested in speculating in 
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periodical outside of America. 


WHAT WILL $8 BUY 
IN ENGLAND 


It will buy 52 consecutive weekly issues, post free, of England’s 
77-year-old financial weekly 


—- Chronicle 


aed Money Marker Review 
Established in 1860 
which enjoys by far the largest net sale of any financial weekly 


A normal issue contains between 60 to 70 pages of facts, figures, 
news and advice relating to British stocks and shares. 

Each section of the Market is dealt with fully week by week— 
Government Securities, Railways, Industrials, New Issues, Planta- 
tions, Mining, Oils and Foreign Bonds. 
ings of leading British Companies at Home and Abroad appear in 
its columns, whilst its leading articles are written by acknowledged 
experts and enjoy a tremendous reputation. 

The annual subscription for readers in the United States is $8, 
but those who believe that the proof of any pudding is in the eat- 
ing are cordially invited to apply for a free specimen copy to 


The Publisher, 


THE INVESTORS’ CHRONICLE 


20, BISHOPSGATE, LONDON, E.C.2, ENGLAND 


Reports of Annual Meet- 


defaulted railroad obligations. (Re- 
cent price, 19.) The recent advance 
was apparently predicated largely up- 
on reports that the Gulf, Mobile & 
Northern Railroad is negotiating for 
the purchase of the Mobile & Ohio 
with a view to merging the two lines. 
The two roads run parallel from Jack- 
son, Tenn., to Mobile, and consolida- 
tion would result in important econ- 
omies. However, there seems to be 
serious question whether the acquisi- 
tion would be approved by the I.C.C. 
and the security holders of the Mo- 
bile & Ohio, including the Southern 
Railway. A more definite basis for 
speculative interest in these bonds is 
to be found in the earnings record of 
the road during the past two years, 
which has been much better than the 
average of receivership and bankrupt 
carriers. Mobile & Ohio earned 60 
per cent of fixed charges in 1937, and 
although the ratio for 1938 will doubt- 
less be materially smaller, the 1938 
earnings report is expected to be rela- 
tively favorable. 


® Pittsburgh C. & I. 

One of the more speculative of the 
Big Board stock option issues, Pitts- 
burgh Coke & Iron convertible 4% 
advanced sharply last week to levels 
around 90, which compare with the 
1938 low of 771%. Since the company 


is a member of the “feast or famine”’ 
group, a major advance in general in- 
dustrial activity, especially in the 
Pittsburgh area, would be of great 
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The New 
Price Ranger 


Make Your Own Charts 


Use these specially designed chart 
blanks. They are particularly adaptable 
for the simplified plotting of daily 
stock market prices and volume. 

Each sheet 8!/ by I! inches, sufficient 
for a six months’ arithmetical record. 
Price: $1.00 for 25 sheets 
Send money order or check to 


EDWARD WILLMS 
136 Liberty Street, New York City 
BArclay 7-7265 


benefit to earnings. However, over 
the intermediate term, there is con- 
siderable question whether increased 
volume of business will counterbal- 
ance the effects of the recent sharp 
reduction in pig iron prices, and it is 
possible that, for a time, improve- 
ment in earnings may have to come 
largely from increased sales of coke 
and coke oven by-products. As the 
bonds are currently convertible at the 
rate of one share for each $18 prin- 
cipal amount, as against recent quo- 
tations around 6 for the stock, very 
substantial market gains in the equity 
would be required to make the option 
of any value. Under the circum- 
stances, any material further advance 
in the bonds would amount to dis- 
counting a very large measure of 
prospective future improvement in 
the heavy industries. 
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Ahead for 
THESE STOCKS? 


Allis Chalmers 
Purity Bakeries 
Mont. Ward 

Gt. West. Sugar 
Masonite 

Col. Gas & El. 

Am. Bank Note 
Minn.-Moline 

Cont. Baking 

Gen’! Baking 

Am. Sugar Ref. 

So. Porto Rico Sugar 
Abbott Lab. 

Oliver Farm Eq. 
Crown Cork & Seal 
E. W. Bliss 


EAD Unirep OPINION rat- 

ings on these active issues in 
current Bulletin, showing which 
of these stocks are most favored 
—which should be sold. 


Send for Bulletin FW-46 FREE! 


UNITED BUSINESS SERVICE 


210 Newbury St. Boston, Mass. 


JIRBY 


BARGAIN STOCK 
BUY NOW 


We have selected a low-priced stock which 
appeals to us as being one of the most attractive 
speculations on the New York Stock Exchange. 
It is selling much below its prospective value, 
we believe; and those who buy this stock could 
make excellent profit during coming months. 

The security in question is within the reach 
of all investors, selling as it does ior only $14 


a share. The company has greatly improved 
prospects. Business is expected to expand 
sharply. Earnings should pick up substantially. 


The action of the stock indicates much higher 
prices. In short, this is truly a bargain stock. 

The name of this stock will be sent to you 
absolutely free. Also an_ interesting booklet, 
“MAKING MONEY IN STOCKS.” No charge— 
no obligation. Just address: 


INVESTORS RESEARCH BUREAU, INC. 


Div. 782, Chimes Bldg., Syracuse, N. Y. 


STOCKS TO BUY 

(THE FAST MOVERS) 
Send for free copy 
The Gartley Weekly 


Stock Market Forecast 


76 William Street, New York City. 


New-Business 
By Weston Smith, Jr. 


NOTE that Lorillard may soon 

decide to have another “Old Gold” 
contest—so soon after swearing off 
all puzzle contests? . . . Now that 
Childs has the luncheonette conces- 
sion and Adolf Gobel will supply the 
frankfurters for the N. Y. World’s 
Fair, there is speculation as to who 
will furnish the rolls and mustard— 
no small business is it, as estimates 
place consumption at 80,000 hot dogs 
per day. . . . Newest of Ritter Den- 
tal’s products is an electric chair for 
dentist’s offices—the chair, of course, 
is for patients and is featured with an 
electrically operated hydraulic lifting 
mechanism. ; Completion of 
Howard Hughes’ round-the-world 
flight should be a boon to four com- 
panies—Lockheed built the plane; 
Curtiss-Wright made the motors; 
Sperry Corporation furnished the in- 
struments ; and Standard Oil of N. J., 
supplied the gas and oil. . . . Canned 
drumsticks are next, with Armour 
bringing out its “Chix Leg Mix”— 
each container will hold the equivalent 
of four chickens’ legs, or a drumstick 
each for eight persons. ... 


HE date for the annual National 

Business Show, held in New 
York’s Port Authority Building, has 
been advanced to the first week of 
October—reason: most of the office 
equipment exhibitors anticipate a real 
fall revival this year and want to take 
full advantage of the upturn. . 
General Mills has signed an ace wom- 
an golfer to handle part of its base- 
ball broadcasts—she is said to be the 
first woman sportscaster for baseball 
and also the first announcer of either 
sex who can bake a cake. . . . Add 
two more to the lengthening list of 
manufacturers who are entering the 
electric razor field — Art Metal 
Works, maker of cigar lighters, will 
soon offer the “Ronson Shaver,” and 
Ingersoll-Waterbury of dollar-watch 
fame, is ready to market its “Inger- 


soll” electric razor at $7.50. ... 
Reports that R. H. Macy would ex- 
tend its drug and cosmetic depart- 
ment to include a prescription com- 
pounding service were confirmed last 
week—a dozen registered pharmacists 
will be on duty to fill prescriptions 
“while you wait”... . Warner Bros. 
Pictures has secured the movie rights 
to anything Leon Turrou, ex-G-man, 
may be able to write about the un- 
earthing of the German spy ring—the 
FBI permitting. . . . More will soon 
be heard of Waukesha Motor’s new 
fuel oil truck engine—it resembles, 
but is not a “Diesel.” ... 


HE candid camera craze seems 

likely for a further spurt with 
Eastman Kodak bringing out an en- 
tirely new line of 10 “Kodaks” rang- 
ing from $2 to $225—higher priced 
models will be equipped with photo 
electric cells which automatically con- 
trol the diaphragm openings. .. . 
More will soon be heard of a crusade 
against the newest swing ditty, “Flat 
Foot Floogee”—the Foot Health In- 
stitute, a large radio advertiser, would 
rule it off the air. . . . The announce- 
ment that Ford Motor has been 
granted a patent for a V-eight motor 
for a rear-engined automobile does 
not mean that such a model will be 
offered soon—both General Motors 
and Chrysler have similar designs 
ready for the future. . . . Kroger 
Grocery is giving its stockholders the 
opportunity to buy $2.97 worth of 
“Kroger-Made” fcod products under 
an offer expiring on July 31—com- 
pany has about 25,000 stockholders, 
so this move could hardly be classi- 
fied as big business. .. . Next in “na- 
tional organizations” is The Society 
for the Preservation and Encourage- 
ment of Barber Shop Singing in 
America—the establishment of chap- 
ters of “Sing-Chronizers”’ in all cities 
with an annual national convention 
is said to be the next mov>. 
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eo on the theory that every cause eventually produces its natural effect, 
THE FINANCIAL Wor.p publishes an epitome of the week’s important de- 
velopments in order that the reader may note the forces currently bearing on 


commerce, industry and finance. 


The form of presentation is designed to en- 


courage rapid appraisal of the highlights which will ultimately be reflected in 


the fundamental economic trend. 


While historical record has necessarily been 


considered as an important factor, the opinion contained in the summary is 


dominantly based on future probabilities. 


Positive 


Grain Report: Government’s report- 
ing board forecasts bumper wheat crop— 
967.4 million bushel total represents one of 
largest harvests in country’s history... . 
Will be an important aid in diffusing 
farm purchasing power at relatively high 
levels. . . . Granger roads to benefit. 


Carloadings: Aggregate weekly loadings of 
revenue freight gain 5.4 per cent—except- 
ing livestock, all classifications of com- 
modities report increases. . . . Contra-sea- 
sonal rise in “miscellaneous freight” in- 
dicates speeding of industrial distribution. 


Steel Industry: Scheduled steel operations 
rebound from July Fourth holiday week— 
99 point increase brings industry to high- 
est operating level since last April—steel 
scrap prices advance to a new high for 
the recovery move. 


Retail Trade: Retail sales continue to ex- 
pand over preceding weekly comparatives 
—merchants revise outlook for fall busi- 
ness—many expect volume to run close to 
1937 dollar figures. . . . Reflects return 
of consumer confidence. 


Commodities: Indexes score further gains 
—world sugar prices show sharp increase 
anticipating favorable action by Interna- 
tional Sugar Council—domestic quotations 
rise in sympathy. 


Negative 


Cotton Report: U. S. Department of Agri- 
culture estimates smallest cotton acreage 
on record—reduced total reflects Govern- 
ment control plan and depressed cotton 
prices—private sources forecast crop be- 
tween 10.3-11.5 million bales—compares 
with actual production of 18.9 million bales 
in preceding cotton year. . . . Report in- 
dicates continued loss of our cotton export 
market. 


Neutral 


Automobile Industry: Production sharply 
reduced by July Fourth holiday and Ford 
shutdown—Ford plants due to reopen in 
following week. . . . Output will then re- 
turn to previous higher levels. . . . June 
sales picture continues encouraging. .. . 
Used car situation clearing. 


Electric Output: Production of electricity 
drops well below 2 billion k.w.h. mark— 
weekly report covers July Fourth holiday. 
... Current trend distorted. 


Cement Industry: Price adjustments made 
along North Atlantic seaboard—mark end 
of 18-month unsuccessful attempt to stem 
foreign competition. . . . No fundamental 
solution of import problem although some 
manufacturers’ losses may be reduced. 


WHAT ABOUT 
STOCKS LIKE 
“LINK BELT’? 


Will they as representatives 
of an entire industry rise 40 
percent before Christmas? 
This question is answered 
and annotated in a 122-page 
book which contains 170 other 
vital 1938 forecasts. It is free 
to any Financial World 
reader who mails this adver- 
tisement to 


24 FENWAY BOSTON, Mass. 


BIG 
PROFITS 


In a rising market, diversification will gen- 
erally produce average profits, but if you want 
better-than-average profits—THAT calls for ex- 
ceptional skill in the selection of individual stocks. 


If you are not satisfied with the results you 
are getting, we invite you to investigate this 
service. 


Judge for yourself from our RECORD OF 
RESULTS, which will be sent to you, together 
with a FREE sample copy of this week’s bul- 
we ieve the STANDING PROFIT 
ae UNDER $15. Ask for Bul- 
etin 


MARKET ACTION 
INVESTMENT SERVICE 


Empire State Building, New York 


SLUMP 
AHEAD? 


Send 15c in stamps for the latest and 
several prior issues of our bulletin 
which covers our expert opinion on 
this market. 


STOCK TREND 
SERVICE, Inc. 


DEPARTMENT A 
New York 


HUNTER 


Week’s Summary 


With 5 positive, 1 negative and 3 neutral items, the business balance sheet 
continued to mirror a favorable trend over the past week. In keeping with 
recent experience, rising security prices appeared to be the motivating factor 
behind most of the optimism. Reflecting the better feeling, it is interesting to 
observe that beginning of the Fall merchandise buying season last week, brought 
an unusually heavy total of buyers into New York. In this connection, it is 
notable that industrial purchasing agents—as well as these merchandise buyers— 
are anxious to avoid undue price increases. The results have been restricted 
orders and limited forward commitments. This is one possible explanation for 
the failure of business indexes to advance at a faster pace —W/ritten for the week 
ended July 14. 


How the Business Ledger Stands 


Positive Neutral Negative 
5 3 | 


Bear 
Market 
Ahead? 


Send for Bulletin FWJ 20 FREE 


American Institute of Finance 
137 Newbury St., Boston, Mass. 


TECHNIGRAPHICS 
PUBLISHED BY 
KELSEY STATISTICAL SERVICE 
Specific Recommendations on Stocks and Grain 
Send One Dollar for a three weeks’ 
trial — both stocks and _ grain. 


Write today, Address: 
Board of Trade Building, Chicago, Ill., Dept. R. 
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THE SCIENCE OF 
POLITICAL ECONOMY 


By Henry George 


This is the first single-volume 
) edition produced in America since 
1898 of the work of one of the 
world’s greatest social philosophers 
4 of all times. Written between 
1891 and 1897, the year of the 
author’s death, the fundamental 
principles and doctrines of political 
economy as set forth and ex- 
pounded in this work have lost 
nothing of their vigor and still 
apply to present day conditions 
despite all of the economic changes 
in the meantime. “Under exist- | 
ing conditions in the _ civilized 
world the great struggle among 
$ men is for possession of wealth” } 
and “It is especially true today 

that all large political questions | 
are at bottom economic questions,” | 
wrote Henry George some 45 | 
years ago. That is still true today 

and any attempt to solve current | 
economic difficulties must start 

from these premises. ( 


586 Pages—$1.00 Postpaid 


21 West Street New York 


’ Financial World Book Shop | 


DIVIDENDS 


COLUMBIA 
GAS & ELECTRIC 
CORPORATION 


* 

_The Board of Directors has 
declared this day the following dividends: 
Cumulative 6% Preferred Stock, Series A 

No. 47, quarterly, $1.50 per share 
Cumulative Preferred Stock, 5% Series 
No. 37, quarterly, $1.25 per share 
5% Cumulative Preference Stock 
No. 26, quarterly, $1.25 per share 
payable on August 15, 1938, to holders of 
record at close of business July 20, 1938. 

How anp H. PELL, Jr., 


July 7, 1938 Secretary 


LOEW’S INCORPORATED 


““THEATRES EVERY WHERE’”’ 


July 8th, 1938. 

T= Board of Directors on July 6th, 1938 
declared a quarterly dividend of $1.6214 
per share on the outstanding $6.50 Cumula- 
tive Preferred Stock of this Company, pay- 
able on the 15th day of August, 1938 to 
stockholders of record at the close of busi- 
ness on the 29th day of July, 1938. Checks 


will be mailed. 
DAVID BERNSTEIN 
Vice-President & Treasurer 


NEWS AND OPINIONS 


Concluded from page 13 


Lone Star Cement B 
Shares represent one of the better 
situated cement equities; prevailing 
levels, about 52 (ann. div., $3; yield, 
5.6%). After almost 18 months of 
unsuccessful experimenting with low- 
ered cement prices in an attempt to 
halt foreign competition, the industry 
recently restored quotations to former 
levels. If anything, the action should 
be of benefit to Lone Star. By virtue 
of its geographically well diversified 
domestic plants, this unit has con- 
tinued to report better-than-average 
results. (Also FW, May 4.) ) 


Sperry B 

At prevailing prices of about 25, 
shares appear to be reasonably valued 
in relation to longer range prospects 
(divs. declared so far this year, 60 
cents). Declaration of an initial 1938 
dividend somewhat sooner than ex- 
pected proved a good enough reason 
to switch the market spotlight on 
Sperry last week; at their high point, 
the shares were selling at the best 
prices ever reached by the issue. 
As one of world’s outstanding manu- 
facturers of scientific instruments for 
aircraft and marine industries, Sperry 
is doing nicely. (Also FW, June 1.) 


Spiegel C 

Shares should be disregarded in 
favor of situations where the outlook 
is more clearly defined ; approx. price, 
14. Though sales in the first half 
ran 10 per cent under 1937 levels, 
the probabilities are that net scored a 
much greater decline. The sales drop 
is only one of Spiegel’s worries. In- 
ventory write-downs, heavier charges 


to bad debt reserve and increased 
wage costs are some of the others, 
Currently, inventories are understood 
to be in much better shape than they 
were. But in keeping with first quar- 
ter results, when red ink figures were 
shown, the second period will con- 
tinue to reflect generally higher op- 
erating costs. (Also FW, Apr. 13.) 


Yellow Truck "B" 


Existing positions should be main- 
tained only by those who can afford 
to carry a high degree of speculative 
risk; recent price, 16. This issue 
recently came in for its share of prom- 
inence by scaling previous 1938 high 
levels on heavy turnover. With its 
General Motors control, Yellow 
Truck manages to obtain more than 
its share of business. But largely be- 
cause of a liberal capitalization, its 
per share earnings record has not 


been particularly impressive. (Also 
FW, Mar. 9.) 


MOSTOUTOF MARKET 


Continued 


from page 6 


cyclical recovery, both of these im- 
portant industries should share sub- 
stantially in the general upward trend 
of profits, at least in the later stages 
of the advance. 

‘Railroad and public utility stocks 
may continue to be relatively ne- 
glected, since political and other in- 
fluences have largely destroyed the 
public’s interest in these groups. But 
granting that the risks represented by 
the common stocks of many of the 
companies in these industries are 
large—especially where  capitaliza- 
tions are topheavy and current finan- 
cial positions are weak—the complete 
history of the next major cycle may 
show that some of the members of' 


CORPORATE EARNINGS REPORTS 


PHILADELPHIA ELECTRIC COMPANY 


Quarterly Dividend of $1.25 per share on $5. 
Dividend Preferred Stock, payable August 1, 1938 
to Stockholders of record July 8, 1938, for the 
quarter ending July 31, 1938. 

C. WINNER, Treasurer. 


CONTINENTALCANCOMPANY lac. 
The third quarter Interim 

dividend of fifty cents (50¢) per 

& share on the common stock of 
this Company has been declared 

ayable August 15, 1938, to stock- 

olders of record at the close of 

business July 25, 1938. Books will not close. 
J. B. JEFF: JR., Treasurer. 


EARNED PER SHARE 
ON COMMON STOCK 1938 1937 
12 to June 
Bangor Hydro-Electrie ........... $1. $1. 
40 to June 
Loew's Inc. 4.80 6.90 


6 Months to June 30 

Automobile Banking ............. 0.12 0.78 
Finance Co. of America (Balt.)... 0.82 

Monarch Machine Tool............ 1.05 1.23 
5 


New York Air Brake.. D 0. 3.53 
scons 6% 1.29 1.56 
D 0.53 1.34 
eae D 0.97 1.04 


25 Weeks to June 26 
24 Weeks to June 18 
Air-Way Electric Appliance....... D 0.23 D 0.47 
12 Months to May 31 
.59 88 


Amer. Light & Traction.......... 1 a 

Amer. Power & Light... ......... 0.35 0.44 
Continental Gas & Electric....... p22.51 p24.09 
Engineers Public Service.......... D 0.06 0.37 


EARNED PER SHARE 


ON COMMON STOCK 1938 1937 
12 Months to May 31 
Oklahoma Gas & Electric......... pl5.16 pl5.18 
Puget Sound Power & Light...... p 3.59 p 4.73 
Virginia Electric & Power........ p16.85 
Wisconsin Public Service.......... pl0.86 
6 to May 
General Tire & Rubber........... 2.01 
5 Months to May 31 
Eastern Steamship ............... ei D 1. ro 


Superior Oil 


0.0 
52 Weeks to May 28 
12 to April 
6 Months to Mar March 3i 
0.2 
3 Months to 
0.06 0.02 
bD 0.37 b 0.56 


Preferred Stock. 


Hiarvard Brewing 


North American Aviation......... 
Serrick Corp. 


B Stock. p—On 
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D—Deficit. 


: 
: 
4 
A 
4 
hy 
“<> 


July 20, 1938 


The FINANCIAL WORLD 


25 


these groups are currently offering 
opportunities for greater than aver- 
age speculative gains. It is entirely 
conceivable that important events 
over the next few months—political 
and otherwise—may greatly change 
the market outlook for rail and utility 
common stocks. 

Although some of the business cy- 
cle stocks, if purchased not far above 
the lows which precede a major rise, 
offer a satisfactory average income 
over a period of several years, most 
of the issues which offer greater than 
average appreciation possibilities are 
not particularly suitable for investors 
who are primarily interested in yield. 
The average return from the majority 
of issues—unless purchased at panic 
prices—is likely to be low, either be- 
cause of the high price-earnings ratios 
which characterize the “blue chips,” 
or the irregularity or infrequency of 
dividend payments on more specu- 
lative issues. Since many investors 
cannot afford to consider income re- 
turn as a purely secondary matter, it 
is obviously not practical in most 
cases to concentrate entirely in the 
stocks which have the greatest scope 
for appreciation. The average in- 
vestor would be better advised to em- 
ploy about half of his common stock 
funds in the purchase of equities 
which give greater assurance of stable 
and adequate income return. In such 
cases, the profits from appreciation 
are likely to be more moderate, but 
even the equities of manufacturers of 
consumers goods and some of the 
more conservative rails and utilities 
may be expected to show considerable 
enhancement in any prolonged bull 
market. 


NE W 


Concluded 


BOOKS 


from page 2 


loan companies which in turn loan 
only their own money. While all 
these proposals appear well worked 
out and logical, their practical value 
could be proven only by experiment. 
But in any case the dissertation offers 
food for thought for all those inter- 
ested in problems of currency and 
banking and the cyclical fluctuations 
of business. 


Note: The books reviewed may be 
purchased through THE FINANCIAL 
Wor.p Book SHop. 
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Announcing 


Greater Service 
to Investors 


IVE years ago, Babson’s Re- 

ports broke all precedents with 
the announcement of a Supervised 
Investment Service for $120 a year. 
In taking that forward step, we 
accepted a fact well known to every 
seasoned investor: It is utterly im- 
possible for anybody to supervise 
successfully all securities. That was 
why we focused our efforts on cer- 
tain issues which offered the real 
opportunities. 


The practical results of such con- 
centration have been impressive. 
The recent market advance is a 
typical test period. The Babson 
Selections have leaped 38% in 
market value while the Dow-Jones 
Industrial Average has advanced 
only 28%. This means Babson 
clients’ profits have been 33% 
greater than the market average. 


Based on five years of successful 


experience, we are now supervising 
a somewhat larger list of securi- 
ties. They include the market’s real 
income-producers and_ profit- 
makers. This enlarged supervision 
means an even more comprehensive 
service to you as an investor. 


Conserve Your Principal 


To increase and protect your in- 
come and profits is the purpose of 
Babson’s Reports. In the thirty- 
four years this organization has 
been serving investors, improve- 
ments have been continuous. Clients 
have benefitted steadily. 


Write for Special Circular 


Today’s enlarged Supervised Ser- 
vice constitutes still another for- 
ward stride. Let us show you how 
it fits your personal needs and 
how it can relieve you of invest- 
ment worries and burdens. 


Babson’s Reports, Incorporated, Div. 10-48, Babson Park, Mass. 


Without charge or obligation send full particulars of your Supervised Investment Ser- 
vice and explanation of important recent developments in your specialized selection. 


NAME 


ADDRESS 


----Babson's Reports---- 
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A Dollar Book To Set You Right 
About Your Life Insurance 


Will YOUR beneficiary LOSE 
the cash accumulations you 
are paying for? 

Are you NEEDLESSLY tying 
up cash when it may buy 
TWICE as much real insur- 
ance? 

Are you paying for TWO 
benefits although you get 
only ONE? 

How can you recover your 
cash values? 
Should you 
policy loans? 
How can you increase your 
insurance protection without 
increasing the cost? 

How can you reduce your in- 
surance costs? 


cancel your 


Send $1.00 For 


FINANCIAL WORLD BOOK 


To bring to you, Mr. John Citizen, the 
correct answers to these and other ques- 
tions which so vitally affect the future 
welfare of your family, Oliver de Wer- 
thern, Consulting Actuary, formerly in 
charge of Insurance Adjustment Work 
for the Board of Child Welfare of New 
York City, has written a 48-page book 
(814" x11" page): 


“BEHIND THE SCENES OF 
LIFE INSURANCE” 


If you can discover how to spend less for 
insurance premiums and actually get 
more for every insurance dollar you pay 
out, you’ll agree that the information will 
be worth a lot more to you and to your 
estate than $1.00, the price of this prac- 
tical book. Mr. de Werthern does not 
represent any insurance company and 
does not sell life insurance. 


Your Copy Before You Forget 
SHOP, 21 West Street, New York, N. Y. 
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General Foods—Seeks New Capital........ Apr. 6 15 


Gold Producers—Favored in Half Year.... 


The Financial 
Quarterly Index Articles 


World 


Title Issue Page 
Gold Stocks—Yield Chief Aqpest June 29 10 
Government Spending—What E 9 
Government Loans to Railroads............ June 1 8 
Government Purchases of Private Utilities. ‘june 8 10 
Graham-Paige—Smaller Independents ...... Apr. 6 9 
Great Northern Rwy.—Private Credit Aid. ‘bene 1 9 
Guaranteed Rails—Reflect Rail Credit....Apr. 11 7 
Guenther, Louis: 

Open Telegram to F. D. Roosevelt...... Apr. 6 6 

The Submerged Twenty Million.......... Apr. 20 7 

Apr. 27 14 

Utilities Need No Crutches............. May 11 7 

Utilities Still at Crossroads.............- June 8 5 
Holland Furnace—Half Year Profits Up..June 11 15 
Finance — ‘‘Depression Proof’ 

and Independents.Apr. 6 9 
Illinois Cent., R. R.—Its Leased Lines..Apr. 20 15 
Industries Favored—Current Half Year....June 22 11 
Inflation, Budgetary—Looms Again........ Apr. 13 5 
Inflation—Stocks (10) for Coming.......... Apr. 20 11 
Inflation In Making?—Pump Priming...... Apr. 27 5 
Inflation—(Government Bond Purchases)....June 1 5 
Inflation—Overrated Utility Bugaboo....... June 8 il 
Inflation In The Cards?........... coccccedune 29 8 
Insurance, Fire—Shares Analyzed.......... Apr. 20 10 
Interborough Rapid Transit............... June 29 15 
International Nickel—Inflation Apr. 20 11 
Inventories—Near Normal Levels?.........Apr. 20 5 
Investment Portfolio: $10, 000; $20,000; 

May 25 10 
Investment Trusts—Quarter Results......../ Apr. 27 8 
Investment Trusts—Under Fire............. June 22. 19 
Joseph, S. L. 

Technique of Portfolio Mgt. Part I..... June 15 f 
Jersey Central Pwr. & Lt., 4s, I961...... May 11 6 
Koppers Co. 6% Pfd.—Sound Preferred....Apr. 20 8 
Knoxville City—To Buy Tenn. Pub. Service.June 8 10 
Lackawanna R. R. of N. J.—Leased Line..Apr. 13 7 
Leased Line Rails: 

Rati Credit Pactors Part Apr. 13 7 

Rail Credit Factors Part II............. Apr. 20 15 
Leverage—An Earnings Factor............. May 4 iil 
Life Savers Corp.—High Yield............ May 11 8 
Liquid Carbonic conv. deb. 4s, 1947...... May 11 6 
Louisville Gas & Elec. $1.50 non cum. ‘“‘A’’ June 1 14 
Ludlum Steel—For Coming Rise........... Apr. 27 11 
Machine Tools—Industrial Barometer...... Apr. 27 7 
Mail Order Business—Profits Narrow...... Apr. 6 14 
Manhattan Transit Issues—No Bargains....June 29 15 
Market, Stock—Timing the Turn..........June 29 11 
Martin (Glenn L.)—Foreign Orders....... May 4 10 
Mission Corp.—Becomes An Operator...... May 4 6 
Morris (Phillip)—Coming ‘‘Blue Chip’’....May 4 8 
Morris & Essex—Leased Line.............. Apr. 13 7 
Motor Industry, Auto: Depresson Hits In- 

Merger of Independents.................. Apr. 6 9 
National Acme—Machine Tools, Barometer. Apr. 27 7 
National Dairy Products deb. 334s, 1951..Apr. 6 8 
National Distillers deb. 4's, 1945......... Apr. 6 8 
National Distillers—Earns. Not Uniform....May 25 8 
National Power & Light 6% pfd.......... May 25 9 
National Steel—Inflation Hedge.......... Apr. 20 11 

Y. Central R. R.—Its anal Lines..Apr. 20 15 
N. Y. Central R. R.—Private Credit Aid.June 1 9 
N. Y. City Rapid Transit—Unity Far in 

N. Y. Lackawanna & West.—Leased Line.. Gon 13 7 
Niles-Bement-Pond—Machine Tools......... Apr. 27 7 
Oil Industry: 

New Qutlook for the Oils?.............. Apr. 6 7 

Wiret Quarter Apr. 20 6 

Crude Producers, Half year............... June 22. 11 

Quarter Earnings Pre Apr. 20 6 
Oliver Farm Equip.—For Coming Rise....Apr. 27 11 
Oxy-Acetylene—Chemical Issue ........... June 29 23 
Phelps Dodge—lInflation Hedge Stocks..... Apr. 20 11 
Phillips Petroleum—tnflation Stocks ...... Apr. 20 11 
Philip Morris—A Coming ‘‘Blue Chip’’....May 4 8 
Portfolio Management—Technique of, Part I..June 15 7 
Prudence-Bonds Corp.—Series Bonds...... June 22 14 
Public Service of N. J.—Lower Dividend for.Apr. 27 21 
June 
Public Utilities: 

Re-awakened Interest in................. May 18 5 

Speculative Preferred stocks (7)......... May 25 9 

At Cross Roads (Louis Guenther)......... June 8 5 

Taxes Adding to Fixed Charges........ June 8 6 

Rate Changes—Investors Concerned in....June 8 § 

Common Stock Guide (68).............. June 8 8 

Government Purchases Present Problems.June 8 10 

Utility Laws and Their Interpretations..June 8 13 

Fairer Deal to (J. D. Boss) .......ccccecs June 22 7 
Pump Priming—Inflation In Making?...... Apr. 27 5 
Pump Priming—Will Aid Business........ June 15 5 
Pure Oil 6% cum. pfd.—For Income....... June 1 14 
Purity Bakeries—Better Year Probably..... Apr. 13 9 
Quarterly Index—April, May, June......... July 20 26 


Title Issue Page 
Railroads: 

Bonds, Changing Status of ‘‘Legal’’...... Apr. 6 5 

Leased Line Stocks Part I.............. Apr. 13 ? 

Leased Line Stocks Part II.............. Apr. 20 15 

May 11 5 

Private Credit Aiding the............... June 1 9 
Reading Co. Credit RAGING June 1 9g 
Recovery (U. S.) Ahead: 

Rensselaer & Saratoga—Leased Line........ Apr. 13 8 
Reorganiztaion Bill—Defeat not Rebuff. ion 20 21 
Retail Sales—Sign of Upturn Absent...... May 18 14 
Ross (J. D.)—Favors Fairer Utility Deal. June Te 
Rubber Industry—Outlook Mediocre ........ June 22 6 
Rubin (S. M. 

Technique of Portfolio Mgt. Part I...... June 15 7 
St. Louis Bridge Co. $6 Ist, $3 2nd pfd...May 11 19 
June 22) 11 
Shoe Industry—Better Prospects For...... June 15 10 
Silver Situation—New Treasury Policy...... Apr. 6 ll 
Smith & Corona—For Coming Rise........ Apr. 27 ll 
Smith (R. Gilman)—Utility Rate Changes. Sane 8 1 
Southern Pacific—Private Credit Aid.......June 1 9 
Southeastern G. & E. 4s, 1960............ May 11 6 
Standard Oil of N. J.—Record Net........ May 25 6 
Starrett (L. S.)—For the Coming Rise....Apr. 27 11 
Steel Industry—Near Term Outlook........ Apr. 27 9 
Stock Groups—Best Acting................ Apr. 13 10 
Stock Guide: 

5 & $10 Part I... -.-May 18 10 

$5 & $10 Part II.. 25 14 
Stocks, Against Earning Trend.. May 11 11 
Stock Market—Factors in Business Cycle. ‘June 29 ll 
Stocks Common: 

san’ Apr. 6 7 

Automobile Issues (5).. ..Apr. 6 9 

Mail Order Issues (2).......... .-Apr. 6 14 

Leased Line Rail Issues Part I.......... Apr. 13 7 

Teased Line Rail Part Apr. 20 15 

Best Acting Stock Groups............. Apr. 13 10 

Apr. 13 15 

Air Conditioning (14) Apr. 20 9 

For Coming Inflation (10)............... Apr. 20. 11 

Department Store Issues (10)............ Apr. 20 14 

Apr. 27 7 

For Coming Rise (3). Apr. 27 ll 

ene May 4 8 

May 4 10 

Bucking the Earnings Trend (32)........ May 11 11 

Attractive Public Utilities (11).......... May 18 5 

May 25 7 

For Next Market Rise (12)............ May 25 10 

June 1 7 

Public Utility Guide of Common (68)...June 8 8 

Selling Below Working Capital (50)..... June 15 9 

Issues of Shoe Companies (4).......... June 15 10 

Tire & Rubber Issues—Mediocre Near 

Chemicals and Principal Products (19)..June 22 7 

Investment Aspects of Chemical Issues. .June 29 9 

Gold—Yield Chief Appeal............... June 29 10 
Stocks Preferred: 

Ranking Senior to AAA Bonds.......... May 11 19 

May 25 10 

“‘Out-of-Line’’ for Income (6).......... June 1 14 

Public Utility, Possibilities (7)........ May 25 .9 
Sugar Industry—Quotas and Prospects...... June 1 8 
Taxes Add—to Utility Fixed Charges...... June 8 6 
Technicolor Inc.—Growing Factor.......... June 1 10 
Tennessee Pub. Sv.—Knoxville Purchase....June 8 10 
T. V. A.—Muffling Drums ................ June 8 19 
Texas Gulf Sulphur—Underpriced.......... Apr. 13 14 
May 4 7 
Tire & Rubber—Outlook Mediocre..........June 22 6 
Tools, Machine—Industrial Barometer...... Apr. 27 . 
Traction, N. Y. City 

Unification In Limelight................ May 18 6 

Unification Far In Future.............. June 1 6 
Tractors, Light—New Competition In...... Apr. 13 24 
Trade Cycles—Commodity Price Factor...... May 4 5 
Union Pacific deb. 3's, 1971.............. May 6 
United Corp. $3 cum. pfd.—Possibilities In. May 25 9 
United Corp.—Omits Dividend............. June 15 6 
U. S. Pipe & Fdry. conv. deb. 3's, 1946..Apr. 27 19 
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U. S. Rubber—Inflation Hedge Stock....... Apr. 20 11 
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Step with the Market.... 


....Securities are going higher. 


.... Lhe market is growing more selective 


.... Adjust your portfolio to the new outlook 


Now is the time to launch your recovery program; before long the cream will be off. 
Be one of the many investors who are emerging fromthis depression with portfolios : 
in stronger position than before, as regards both income and enhancement possibilities. .o 


At the turning point of every depression there is a period of major opportunity, which en- 
ables investors to recast portfolios that were carried unchanged through the preceding reces- 
sion, or were improperly adjusted. The opportunities are created by the fact that in the 
initial stage of recovery all securities share in the rebound, and revisions can be effected on 
an attractive basis. As the recovery extends there is a growing tendency for the least 
attractive issues to drop behind, imposing an increasing penalty on investors who delay. 


Weare in this initial phase now. Prompt action in laying out your new program and in re- 
arranging your portfolio to conform to the new investment prospect will place your hold- 
ings in position to keep step with the market. Future readjustments will be facilitated, and ie 
you will be able to take advantage of the numerous new opportunities that will appear * 
from time to time. ; 


Don't wait for the business index to confirm the market 


Study of past depressions discloses that the business index lags months behind investments, and investors 
who wait for “confirmation” of the turn in the security market pay heavy premiums as penalties for procrasti- 
nation. The most recent lesson is furnished by 1932, when securities turned upward in July. But the busi- 
ness activity index ran along discouragingly for mon ths and did not reach its real turning point until March 
1933. By that time security averages were up 40 per cent. 


Start your recovery program today. Fortify your portfolio at once with securities giving promise of taking 
and holding leadership before the secondary phase of the market gets under way. From now on, as the 
market becomes increasingly selective, you will need continuing guidance, not merely an occasional review 
of your holdings. That is why we urge you to register your portfolio with The Financial World Research 
Bureau for continuing supervision. Plan and carry out your program under expert professional direction. 
The procedure, painstakingly perfected over a period of years, is adapted to portfolios valued at $10,000 or 
more. And the fee is moderate—one-fourth of one per cent of the current value ($2.50 per $1,000) for a 
full year of service, with a minimum annual fee of $125. 


Mail your list of holdings with your first year’s fee today—or use 
the coupon for a detailed description of the service. But act promptly. 


pPLSASe explain (without obligation to me) how your personal super- 
visory service would assist me to keep my portfolio in line with con- 


Tre 
FINANCIAL WORLD ditions, and assist me in recovering losses or laying foundations for market 


profit and better income. Enclosed is a list of my present holdings, showing 


RESEARCH BUREAU the number of shares and their cost. 


21 West Street New York, N. Y. Objective: Income [_] Capital enhancement [| (or) Both | | 


se 
: 
| 


584 L. S. Starrett Company 


591 Warren Foundry & Pipe Corporation 


Vata revised to July 13, 1938 
Incorporated: 1929, Massachusetts, as suc- 


ghornings and Price Range (SCX) 


cessor to company of similar name formed <§ <= +—— 
1900. Business originally established in 30 4 
1880. Office: Athol, Mass. Annual meet- 20 

ing: Third Wednesday in September. Num- 10 

ber of stockholders (December 31, 1937): 0 a $6 
preferred, 24; common, 1,455. Fiscal year ends June 30_ 


Capitalization: Funded debt......... . .None $2 

*Preferred stock 6% cum. fe) 

Common stock (no par)......... 146,699 shs 1931 ‘32 ‘33 35 '37 1938 


*Callable at $110 a share. 
Business: Makes fine precision instruments for the metal 


and wood-working industries, contractors and builders. Items 
include bevels, calipers, dividers, gauges, levels, micrometers, 
parallels, protractors, speed indicators, dial indicators, ete. 

Management: Experienced and competent. 

Financial Position: Strong. Net working capital December 
31, 1937, $2.5 million; cash, $527,072; marketable securities, 
$209,892. Working capital ratio: 9.6-to-1. Book value of com- 
mon, $24.14 a share. 

Dividend Record: Regular preferred payments since issu- 
ance in 1929. Substantial distributions (in varying amounts) 
on common each year except 1932 and 1933. No fixed rate. 

Outlook: General recognition of company’s instruments as 
standards of accuracy assures permanence of a good market in 
the metal and woodworking industries with sales volume de- 
pending especially upon demand for automobiles and airplanes. 

Comment: The common stock is a typical business cycle is- 
sue with generally wide market fluctuations. 


EARNINGS, DIVIDEND RECORD AND PRICE oa OF COMMON: 
-——Calendar Year——, 


Data revised to July 13, 1938 sEarnings and Price Range (WFP) 


Incorporated: 1927, Delaware, to acquire 
assets of Replogle Steel Company in latter’s 


PRICE RANGE 


reorganization. Business originally estab- 

Jersey. nnual meeting: Last Tuesday in 

March. Number of stockholders (March 11, Sanne ren sane $4 
1936): 909. 
Capitalization: Funded debt........... None DEFICIT PER SHaRe 0 
Canital stock (no par).......... 171,160 shs 1930 °31 °33 ‘34°35 "36 1037" 


Business: An important manufacturer of cast iron pipe; ca- 
pacity is sufficient to produce about 10 per cent of normal 
annual domestic requirements. Large water and gas companies 
and municipalities are the leading customers. Sales of iron 
ore from company’s extensive ore reserves in New Jersey ac- 
count for a substantial portion of earnings. 

Management: Capable and experienced. 

Financial Position: Very strong. Net working capital as of 
December 31, 1937, $1.7 million; cash, $731,709. Working capi- 
tal ratio: 16.5-to-1. Book value of stock, $22.96 per share. 

Dividend Record: Reasonably satisfactory. Payments jni- 
tiated 1930 and maintained since at various rates, except in 
1933. Present annual rate, $2 per share. 

Outlook: Though company’s geographical position makes it 
subject to competition from larger and stronger units, earn- 
ings record has been creditable. Secular demand prospects for 
company’s products (and for iron ore sales) appear favorable. 

Comment: Though shares lack the leverage of similar 
equities, they are among the better of the business cycle issues. 


EARNINGS, ies RECORD Bang PRICE RANGE OF CAPITAL STOCK: 


Six mos. ended: Dec. 31 June 30 Year’ : ‘Total Dividends Price Range Half-year ended: June 30 Dee. 31 Year's Total Dividends = Range 
D$0.87 D$0.63 D$1.50 None 11%— 4 D$0.04 D$0.24 D$0.28 $0.30 44— 
D 0.03 0.82 0.79 $0.50 153%3— 6 0.04 0.69 0.73 None 30 —5 
0.28 0.94 1,22 1.10 32%—12% 0.92 1,09 2.01 $1.00 28 —21 
0.84 1.92 2.76 *1.80 40%—24 0.42 0.67 1.09 1.75 32 —20% 
2.15 14 75.10 *3.50 48 —19% 0.85 1.42 2.27 *2.00 3754—21 
2.14 10.75 $26 —17% 1.62 1.69 3.31 *2.50 146 —16 
*Including extres. tAfter surtax. {To July 138, 1938. 
“Including extra. {To July 13, 1938. 
No. 431 United Air Lines Transport Corporation : 
P P 593 Westvaco Chlorine Products Corp. 
: Earnings and Price Range (UAL 

Data revised to July 13, 1938 50 : ge ( ) : 3. 1938 sBaunings and Price Range (WCO) 
Incorporated: 1934, Delaware, to acquire the 40 Data revised to July 13, 
transport facilities of Wnited Aircraft & Incorporated: Delaware, 1926, as holding 0 PRICE RANGE 
Transport, when the latter was split up to 20 company for business started 1915. Office: 30 
comply with government air mail _ require- 10 =) 405 Lexington Avenue, New York City. 20 
ments. Office: LaSalle-Wacker Building. 0 Annual meeting: Fourth Wednesday in 10 
Chicago, Ill. Annual meeting: Second Tues- Sa $2 March. Number of stockholders (November, 0 
day in April. Number of stockholders (May wr 1937): preferred, 1,804; common, 1,966. $3 
1, 1938): 22,000. : 52 
4 $2 Capitalization: Funded debt........... None % 
Capitalization: Funded debt........... None 1930 31°32 33 34°35 36 1037" cum. 192.008 chs 
Capital stock ($5 par)...... 1,441,685 shs 1930 ‘31°39 °33 ‘34 °35 °36 1937 


Business: Company operates a transcontinental passenger, 
mail and express air service between New York and San Fran- 
cisco including a number of intermediate cities such as Cleve- 
land, Omaha, Cheyenne, Salt Lake City, Sacramento and Oak- 
land. In addition, the Pacific Northwest is served. Route 
mileage is the second largest of any American air carrier. 

Management: Capable and aggressive. 

Financial Position: Strong. Net working capital as of De- 
cember 31, 1937, $5.0 million; cash, $1.4 million; U. S. Treas- 
ury notes, $3.4 million. Working capital ratio: 4.9-to-1. Book 
value of capital stock, $7.91. 

Dividend Record: Initial dividend of 20 cents paid in Decem- 
ber, 1936. None since. 

Outlook: The intermediate term outlook does not appear es- 
pecially favorable, since higher operating costs, lower average 
fares and lower mail pay will tend to restrict earnings prog- 
ress. Over the longer term, however, the company should par- 
ticipate in the indicated future growth of air transportation. 

Comment: Stock represents a commitment in one of the 
more strongly situated units in this growing industry, but is 
essentially speculative because of the nature of the business. 


Year ended Dec. 31: 193 37 

None None 0.20 None None 
Price Range: : 

yes 13% 22 243% 95% 


*Represents combined figures of predecessor companies for 8 months ended August 
31 and consolidated figures of United Air Lines Transport for 4 months ended De- 
cember 31. From September 4. {To July 13, 1938. 


*Callable at $33 a share through September 1, 1941, and on a decreasing scale 
thereafter. Each share convertible into 1-1/10 shares of common through September 1, 
1938, thereafter into smaller number. 


Business: One of the larger United States producers of 
electrolytic caustic soda and chlorine, obtained from rock salt. 
Around 50% of output is sold to a Union Carbide subsidiary; 
the balance to the paper, pulp, soap and textile industries. 

Management: Capable and experienced. 

Financial position: Good. Net working capital as of Janu- 
ary 1, 1938, $1.6 million; cash, $161,517; marketable securities, 
$474,352.) Working capital ratio: 3.5-to-1. Book value of com- 
mon, $16.79 a share. 

Dividend Record: Payments on present and former pre- 
ferred made regularly, and liberal distributions each year on 
common since 20-for-1 split in 1928. Present rate $1 a share. 

Outlook: Contract with Union Carbide subsidiary (expiring 
1948 with prior cancellation protected by heavy penalties) as- 
sures a good backlog of orders. Sharp cyclical fluctuations in 
textiles are offset by relative stability of other outlets. 

Comment: The preferred enjoys investment status; interest 


in the common is based on its record as an income producer. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


fear's 
ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
$0.25 $0.10 $0.22 $0.23 $0.80 $0.65 12%— 3 
0.20 0.23 0.30 0.35 1.09 0.30 20%— 5 
0.43 0.40 0.35 0.37 1.55 0.40 27%4—141% 
0.43 0.40 0.37 0.43 1.63 0.40 2514—16% 
0.44 0.32 0.23 0.48 *1.39 0.75 32 —19% 
0.44 0.35 0.43 0.30 *1.46 1.00 27%4—10% 


: *After surtax, quarterly earnings are before this tax. ?¢To July 13, 1938. 
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No. 778 Root Petroleum Company 


No. 777 Pitney Bowes Postage Meter Company 
Data revised to July 13, 1938 os Earnings and Price Range (PNY) 

20 NEW YORK CURB EXCHANGE 

Incorporated: 1920, Delaware, as a combina- , 

tion of two companies, one formed in 1908 15 PRICE RANGE 

and the other in 1912. Head office: Stam- 10 

ford, Conn. New. York office: 11 West 42nd 5 

Streets. Annual meeting: First Friday in .) 

Capitalization: Funded debt........... N 


Capital stock (no par)........ 1930 '31 ‘32 ‘33 ‘34 ‘35 ‘36 1937 


Business: Manufactures postage-meter machines and vari- 
ous types of mailing equipment. Has developed an electrically 
operated metered mailing machine printing various denomina- 
tions of postage. Income is derived chiefly from rentals of 
meters and sales of new machines. About 95% of all postage 
meter machines in use are company’s products. 

Management: Able and progressive; long with the company. 

Financial Position: Strong. Net working capital as of De- 
cember 31, 1937, $769,868; cash, $254,898. Working capital 
ratio: 3.6-to-1. Book value of capital stock, $3.02. 

Dividend Record: Disbursements made at varying rates since 
1927; omitted 1932-33, resumed in 1934. Present regular rate, 
40 cents per annum plus occasional extras. 

Outlook: Quasi monopolistic position in its field assures 
company a steady income. Further earnings gains depend 
largely upon trend of general business activity but will be 
moderate because of stable nature of demand for products. 

Comment: Stock has limited appreciation possibilities and 
chief appeal is for income. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year's 

u. ended: Mar. 31 June30 Sept. 30 Dec. 31 Total Dividends Price Range 
*$0.15 *$0.07 $0.22 None 1% 
oe * 0.12 * 0.13 0.25 N 2 
* 0.14 * 6.31 0.35 $0.20 5144— 2% 
as * 0.21 ane * 0.28 0.49 0.25 844— 5 
1986. .cccvce $0.12 0.14 $0.14 0.22 0.62 70.48 10%— 7% 
oS) 0.14 0.16 0.15 0.24 0.69 70.50 9%— 4% 
1988... 0.13 $0.20 t6%— 54 


*Six months. Including extras. {To July 13, 1938. 


No. 776 Pittsburgh & Lake Erie Railroad Co. 


q Earnings and Price Range (PLE) 


NEW YORK CURB EXCHANGE 


Data revised to July 13, 1938 
PRICE RANGE 


1 
Incorporated: 1878, Pennsylvania and Ohio, 1201} 
as a consolidation of the Pittsburgh & Lake 80 
Erie R.R. Co. (organized in Pennsylvania 40 
1875) and the Youngstown & Pittsburgh 


R.R. Co. Office: Terminal Station, Pitts- 0 $9 
burgh, Pa. Annual meeting: Fourth Tuesday EARNED PER SHARE 
in January at Pittsburgh. Number of stock- 


holders (July, 1937): 1,855. Y 
Capitalization: Funded debt........... None 1930 ‘31 ‘32 °34 35 °36 1937 
Capital stock ($50 par)......... 863,650 shs 


*Of which New York Central on December 31, 1937, owned approximately 50%. 

Business: Operates 233 miles of line in Pittsburgh district, 
connecting West Virginia soft coal fields with Pittsburgh and 
Youngstown. Main line, about 65 miles, runs from Pittsburgh 
northwesterly to Youngstown, Ohio. It provides the only en- 
trance of N. Y. Central into the Pittsburgh steel manufactur- 
ing region. Traffic density is exceptionally high. 

Management: Affiliated with that of New York Central. 

Financial Position: Fair. Working capital, as of December 
31, 1937, $3.4 million; cash, $2.3 million. Working capital 
ratio: 1.8-to-1. Book value of common, $95.60 a share. 

Dividend Record: Dividends paid since 1886 at various rates. 
No regular dividend rate. 

Outlook: Rate of steel manufacturing activity in the Pitts- 
burgh and Youngstown districts will continue to be the most 
important traffic determinant. Earnings fluctuate in fairly 
close conformity with cyclical trends in the heavy industries 
in Western Pennsylvania and Ohio. 

Comment: Absence of funded debt places the issue in a 
unique position among railroad equities; occupies a more con- 
servative status than most rail shares. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 

Years ended Dee. 21: 932 1933 1934 1935 1936 1937 1938 

Earned per share.. $1.58 $2.97 $3.38 $3.76 $5.32 $4.68 an 

Dividends paid 3.75 2.50 = 2.50 5.00 6.75 *$0.50 
Price Range: 

errr 51 85 81 73% 96 116% *§62% 
18 28 55 51 52% *341% 


*To July 13, 1938. 


Data revised to July 13, 1938 


Incorporated: 1928, Delaware, as Root Re- 
fining Company to succeed Root Refineries, 30 


formed in 1922, Present title adopted 19¥o. 20 ——— 
Oftice: Commercial National Bank Building, 10 IF 
Shreveport, Louisiana, Annual meeting: — | 


Last Tuesday in April. Number of stock- 
holders: preferred, 378; common, 1,159. 


-Fornings and Price Range (ROO) 
40 [-—NEW YORK CURB EXCHANGE 


EARNED PER SHARE 


Capitalization: Funded debt........ *$61,506 
{Preferred stock $1.20 cum. $1 
conv. ($20 par)..... 40,245 shs 1930 *31_ *32 ‘33 ‘35 ‘36 1937 


Common stock ($1 par)..-...... 336,045 shs 


“In addition, $364,000 bank debts due after January 1, 1939. {Callable at $20 per 
share. Convertible into common stock share for share. 


Business: Produces, refines and distributes petroleum and 
its products. Specializes in a high-test “anti-knock” gasoline, 
and is licensed to manufacture and distribute “Ethyl Gas.” 
Refinery has a daily capacity of about 10,000 barrels of crude 
oil. Products are sold mainly in the southeastern and 
Mississippi River states. Recently acquired 70% control of 
Cromwell Franklin Oil, an Oklahoma producer. 

Management: Long connected with the business. 

Financial Position: Adequate. Net working capital as of 
December 31, 1937, $149,916; cash, $92,359. Working capital 
ratio: 1.3-to-1. Book value of common, $2.11 per share. 

Dividend Record: Erratic. Accumulated arrears on former 
preferred stocks eliminated by a recapitalization plan in 1935. 
Payments on new preferred omitted March, 1938. Initial com- 
mon payment in 1936; nothing since February, 1937. 

Outlook: Inability to finance acquisition of the Cromwell 
Franklin properties in 1937 through the issuance of new capital 
stock caused large bank debt. Earnings improvement depends 
upon general industrial conditions. 

Comment: Stock is quite inactive and among the more 
speculative representations in the oil industry. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended Dee. 31: 1932 934 1935 936 1938 

*Earned per share... D$0.16 Nil D$0.50 $0.47 $0.45 D$0.17 

Dividends paid.... None None None None 0.50 0.25 §None 
Price Range: 

*Figures for 1934 and prior years adjusted to present capitalization. Excluding 


non-recurring loss equal to 21 cents per share. {Not listed. §To July 13, 1938. 


No. 1025 


Data revised to July 13, 1938 
Incorporated: 1915, New York, under name 10 
of Burglar Proof Lock and Hardware Co., 8 
Ine. (succeeding a business started in 1912) ; r.) 

4 
2 


Segal Lock & Hardware Company, Inc. 


Earnings and Price Range (SEG) 


NEW YORK CURB EXCHANGE 


PRICE RANGE 


present title adopted in 1919. Office: 261 
Broadway, New York City. Annual meeting: 


January 25. 

Capitalization: Funded debt....... *$524,400 

7% cum. EARNED PER SHARE 
shs. 

Common stock ($1 par)........ 715,268 shs. Strict 


1930 °31 °32 1937 


*Includes $288,800 R.F.C. notes payable; 
$37,500 mortgages payable. tRedeemable at 


$55 per share. 

Business: Manufactures patented burgler-proof locks and 
replacement parts, keys, padlocks, key-cutting machines and 
a diversified line of builders’ hardware. In 1930, entered safety 
razor and blade field. Products are distributed to more than 
20,000 dealers in the United States and foreign countries. 

Management: Well know in the field. 

Financial Position: Unimpressive. Net working capital as 
of December 31, 1937, $379,506; cash, $60,168. Working capital 
ratio: 1.7-to-1. Book value of common, $1.01 per share. 

Dividend Record: Unsatisfactory. Preferred payments 
omitted after April, 1932; current accumulations, about $21 per 
share. Common dividends paid 1925 through 1931; none since. 

Outlook: Company has made aggressive attempts to di- 
versify activities, but appears to be handicapped by sizable 
preferred accumulations and a weak financial position. Re- 
capitalization appears to be an ultimate necessity, as deficits 
have been sustained for many years. 

Comment: Shares occupy an unfavorable statistical position 
and earnings outlook is not prepossessing. 

EARNINGS RECORD AND PRICE RANGE OF COMMON STOCK: 


Years ended Dec. 31: 1972 K 1935 1936 1937 1938 

Earned per share.. D$0.65 D$0.14 D$0.06 D$0.05 D$0.01 D$0.44 
Price Range: 

2 14 1 15 4% 4% *1% 

% 3% % % 1% 


*To July 13, 1938. 


@® § THE SIXTEEN STOCK FACTOGRAPHS IN THE NEXT ISSUE 


Island Creek Coal 
Kelsey-Hayes Wheel 
Kendall Company 
Omnibus Corporation 


Bower Roller Bearing 
Cleveland Graphite Bronze 
Chile Copper 

Davega Stores 


*Tampa Electric 
Ulen & Company 
Wilcox Oil & Gas 

*Wright-Hargreaves 


*Sherwin-Williams 
Spear & Company 
*Stetson (John B.) 
Superheater Company 


*On the New York Curb Exchange; all other issues included above are listed on the New York Stock Exchange. 
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Trend 
hings 


Rail Equipment: 


Despite recent evidences of better than seasonal per- 
formance by railway traffic, the roads have not yet felt 
moved to reenter the equipment market to any extent, 
and car and locomotive builders continue to suffer from 
a paucity of demand. Of the 1,091 freight cars ordered in 
June, all but 83 will be built in railway company shops. 
And of the 31 locomotives ordered, only 11 will be sup- 
plied by the regular equipment builders. No passenger 
cars were ordered in the month. Orders placed during 
the six months come to the following totals: freight cars, 
8,024 vs. 45,090 a year ago; passenger cars, 107 vs. 456; 
locomotives, 75 vs. 228. Better rail equipment earnings 
obviously remain a matter of the future. 


Utility Test: 


Last week the grounds were laid for a definite test 
of the Administration’s “new utility policy,” when the 
PWA announced conditional grants of $9.5 million to 
21 municipalities for the construction of their own elec- 
tric power facilities. In cases where the proposed new 
plants would compete with existing privately owned com- 
panies, the new rules call for the municipality to make 
a “reasonable effort in good faith’ to acquire the present 
facilities before proceeding with construction of the du- 
plicating property. But—the catch is this—the final 
arbiter apparently will be Secretary Ickes. Upon his 
rulings in these matters during coming months will large- 
ly hinge the market action of numerous utility securities. 


Broadcasting: 


Radio broadcasting in recent years has climbed to the 
levels of big business, the three principal chains alone 
grossing more than $35 million in the first six months of 
the year. Although the effect of the general business 
depression is apparent in some of the individual figures, 
total income from time sales for those chains for the 
period showed a 5.7 per cent increase over the volume 
of a year ago. This industry long has enjoyed a secular 
growth, but with so large a proportion of available time 
now engaged for commercial programs the question arises 
of whether the saturation point is being approached. 


Fertilizers: 


June 30 marked the close of the fertilizer industry’s 
heavy selling season. 
that date, in the nine principal consuming States, in- 
dicated sales totalled slightly more than 3.6 million tons 
—a decline of around 11% per cent from the sales vol- 
ume of the preceding season. Earnings of the principal 
producers in the field, however, doubtless declined a 


In the seven months ended with - 


greater amount than that drop would suggest inasmuch 
as price cutting (a recurrent characteristic of the indus- 
try) this year broke out in the South earlier than it did 
in 1937. Although the fertilizer company shares fre- 
quently are regarded as being members of the chemical 
group, they possess few of the investment attributes of 
the more representative members of that classification, 


Hosiery: 


One section of the textile industry that is comparing 
quite favorably with 1937 conditions is the manufacture 
of hosiery. Although both shipments and prices are off 
from the levels of a year ago, declines have been quite 
moderate. Shipments for the first five months were 
only 6 per cent less than the volume of the same period 
of last year (and were actually 9 per cent higher than 
in the 1936 period). Wholesale prices are from 4 to 7 
per cent below the 1937 average. Despite this showing, 
earnings reports covering the first half of the year are 
expected to reflect significant declines in profits, one im- 
portant reason being the labor troubles which beset the 
industry during that period. Results for the current half- 
year should make more satisfactory reading. 


Bull Point: 


June department store sales were 12 per cent under 
the like 1937 month, according to the Federal Reserve 
Board index, and six-month dollar volume was down 10 
per cent. The index for June, however, on a seasonally 
adjusted basis, was three points higher than for May— 
which represented the first increase since January. The 
adjusted index was 81 in June, against 78 in May. 


Seat Sale: 


Stocks and seats on the New York Stock Exchange 
have moved closely in gear so far in the bull market. 
Last week a seat sold at $85,000, up 40 per cent from 
the bear market low of $51,000. At the same time, the 
industrial stock price average stood about 37 per cent 
above its 1937 low. Scepticism concerning the per- 
manency of the stock market improvement obviously does 
not extend to recent buyers of Exchange memberships. 


WEEKLY INDEX OF INDUSTRIAL PRODUCTION 
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Weekly Business Summary 


July 20, 1938 


MARKET SITUATION 


Concluded from page 3 | Weekly Trade Indicators 
*Crude Oil Production (bbls.)......... 3,296,250 3,058,550 3,083,900 3,520,750 7 

Electric Power Output (000 K.W.H.). 1,881,298 2,014,702 2,019,036 2,096,266 

recognizing a fact that will only later {Steel Output 32.3 % 22.4% 28.7 % 82.7% 

utomobile Production eS) eee 5,375 40,945 91 100,031 

become apparent to the general se {Wholesale Commodity Price Index. 77.7 76.2 76.4 92.3 

lic, and this situation is being reflec land ane 

ted in the type of stock market we | §Bank Clearings New York City....... $3,841 $2,817 $3,936 $4,890 

i ‘ §Bank Clearings outside New York aa $2,395 $2,136 $2,448 $2,927 

: ituminous Coa roduction (tons).. 

Figures released last week suggest Financial World Index of Industrial i 
that, contrary to popular impression, 69.3 70.4 69.9 98.2 
short covering had little to do with *Daily Average. tAs of beginning of following week. tWard’s Report. $000,000 ist 

‘ : Omitted. {Journal of Commerce. 
touching off the sharp stock rise 
which began last month. The aggre- Federal Reserve Reports June Tune 23 
ember Banks. es ( omitted 
gate short interest in the sixty-five | 101 Cittes $8,252 $8,321 $8,279 $9,734 
N. Y. S. E. issues in which short | Total commercial loans................ 3,880 3,936 3,916 : 
operators were most interested last Other joans for purchasing securities... 577 see 
. S. Government securities held....... 9,22 325 ,263 9,43 
otal net deman ,801 15, 5 14,855 
as of May 31; as of June 30 the net | 5/229 5,239 5,242 5,249 
decline in that figure was but 293,409 | Brokers’ loans (N. Y. C.)......cee eee ee 537 520 515 1,207 
‘ d d ° hi h 1 Reserve System : 
shares, a perio uring which tota Federal reserve credit outstanding..... 2,603 2,590 2,591 2,578 Beare 
transactions amounted to more than Total money in circulation............. 6,514 6,428 6,402 6,524 nee 
twenty-four million shares. Nor has | Miscellaneous Factors seen 1907 
margin buying had much to do with | timventories Apr. Mar. Feb. Apr. 
the rise, as is shown by the quite mod- Manufactured goods index............ 122 122 122 107 : 
erate increases in brokers’ loans in “Farm income = 
recent weeks. . *Farm income 60 60 31 63 

For the individual investor, indi- June May Apr. June 

~iegy : *U. S. Government debt................ $37,209 $37,422 $37,509 $35,213 

cated policy is the retention of the | capital flotations. 198,954 35,935 12,313 274,128 
Building contracts. aily average 

shares of companies advantageously (F. W. Dodge—in millions)......... 9.28 11.33 8.54 12.22 


situated to share in the cyclical gains 


in industrial activity which lie ahead, 


Commercial & Financial Chronicle. 


7Corporate new issues only: excludes refunding; 000 omitted— 
$Department of Commerce: 1923-1925 = 100. 


i i ition to adjust : 
and which are in a position to ad Dow-Jones Averages pom 2 
their selling prices to the upward | closing Figures 
j j j 30 Industrial stocks... 137.4 135.66 136. 134.56 ‘ 136.90 
P 88.67 88.50 88.64 88.48 88.68 88.92 


sues have so far been carried along | paily Volume N.Y. S.E 


with the general market rise, and the Sales (shares) 774,320 1,567,070 592,300 1,090,000 
Week 
present opportune Weekly Car Loadings June 25 June 18 June 11 June 26 
j j Eastern District 1 1 
to transter out of situations whose Baltimore & Ohio.............eeceeeeee 39,927 39,873 39,434 53,835 
prospects are less than average, re- Chesapeake & Ohio 24,758 24,181 24,781 32,808 
placing them with shares possessing | Delaware, Lackawanna & Wesiern..... 14172 
techni 1 rren rice New York, New Haven & Hartford..... 17,174 17,11 17,334 ; ni 
cai reaction from current pric 58,171 58,318 58,101 $4,302 
levels may be welcomed as another New York, Chicago & St: Louis. 11,560 11,497 11,964 115.248 
buying opportunity, and new acquisi- | pére Marquette 1288 11,121 
tions should be 6792 7402 6876 9,476 
toward the types of issues which have Southern District 
—Written July 14; Richard J. An- | Louisville & Nashville........0..0.000. 20.440 20,209 20.339 26.949 
Seaboard Air 10,286 11,426 10.590 12.134 
derson. Southern By: 28,011 28,374 27,722 33,758 
Northwest District 
Chicago Great Western. 4,475 4,423 4,299 5,063 
Chicago, Milwaukee, St. Paul & Pacific 23.423 23:161 22°991 27.571 
Hitting at High Costs Chicago & Northwestern.............. 29°851 28/870 23°73 36,824 
Great Northern ...... ea 14,848 14,965 14,530 28,906 
Chicago, Burlington & Quincy......... 19,658 19,839 19,276 21,869 
by a recent report from Cleveland. | Chicago, Rock Island & Pacific........ 21101 19.756 18,545 25.581 ¢ 
Chicago & Eastern Illinois............. 3,884 3,913 3,804 4,922 
Eighty of that city’s ninety-six movie | Denver & Rio Grande Western.......-. 
theatres are weighing the advisability | Pacific 16,936 16,596 17,166 21,047 
of remaining open only three or four 3,075 3,385 3,449 3,555 
‘ Southwestern District 
days a week, On its face, this move | Kansas City Southern.............+++- 3,379 3,494 3,530 4.295 
seems motivated by reduced theatre | Missouri Pacife 20,004 19,046 18,720 23.707 
i j St. Lowis-Gan Francisco. 11,129 11,005 10,029 
attendance. Actually, the action is a | St YOuis-Southwestern 4/338 4.614 4.575 51394 
protest against the high rents saddled | Texas & Pacific............+sseeeeeeees 7,977 8,528 8.033 10,269 . 
on operators last year, when business | Note: Freight car loadings reflect current sectional business conditions. Loadings 


was good. 


from the 15th to the 15th give a rough indication of earnings for the current month. 
(Compiled from Association of American Railroads figures.) 
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31 LISTED AVIATION . STOCKS 
Fully described in 16-Page 1938 Survey 
of the Aviation Industry. (Published by 
Dunscombe & Co., Members New York 
Stock Exchange.) 


ODD LOT TRADING 
An interesting booklet which explains the 
advantages of odd lot trading for both 
large and small investor. (Published by 
John Muir & Co., Members New York 
Stock Exchange.) 


TRADING METHODS 
24-page informative booklet on this sub- 
ject. (Published by Chisholm & Chapman, 
Members New York Stock Exchange.) 


STOCKS, BONDS, COMMODITIES 
Folder explaining trading methods, com- 
mission charges and commodity units 
(Published by J. A. Acosta & Co., Mem- 
bers New York Stock Exchange.) 


SOME FINANCIAL FACTS 
A 24-page booklet containing a brief de- 
scription of the American Telephone & 
Telegraph Company and the organization 
and operations of the Bell System. (Made 
available by American Telephone & Tele- 
graph Co.) 


CAN I MAKE A LIVING AS A LIFE 

INSURANCE REPRESENTATIVE? 
An informative and interesting 30-page 
booklet on this subject. It covers every 
phase and is suitable for anyone seeking 
employment which offers a future. (Pub- 
lished by Mutual Life Insurance Company 
of New York.) 


THIS 1S THE BOOK 


By FERDINAND LUNDBERG 


THAT ANSWERS 
such timely questions as: 


e@ Are the sharp and disastrous swings on the 
Stock Exchange ‘‘accidental”—or engineered? 

@ What Wall Street banking house, during a 
recent administration, was in almost daily tele- 
graphic communication with the President? 

@ Why do certain big corporations take on the 
appearance of political machines, giving sinecures 
to relatives and friends of influential stockholders? 
@ Was the present airplane industry built with 
government money? 

@ Why have so many men of wealth, though 
convicted of all manner of malpractice, escaped 
prison terms? 


“Critics cannot dismiss him as ignorant or trivial. 
* * * Well documented and uncompromising.” — 
N. Y. TIMEs. 

“An important book, loaded to the gunwale with 
facts.”’,—Tue New YorKER. 


544 Pages — $3.75 POSTPAID 


THE FINANCIAL WORLD BOOK SHOP 
21 West Street New York City 


DIVIDENDS 


DECLARED 


Pe- Pay- Hldrs. of 


Company Rate riod able Record 
Adams 25c .. Aug. 1 July 22 
Lt ar $1.75 Q Aug. 1 July 22 
Amer. Alliance a .25¢ Q July 15 July 7 
Amer. Chicle Co....... ..$1 Q Sep. 15 Sep. 1 
Amer. Equit. Assurance. . .25¢ Q July 25 July 18 
Amer. Gen. Equities........ 1%e Q July 15 July 
Am. Machine & Fdy.......... 20c .. Aug. 1 July 18 
$1 Q July 1 June 28 
50c Q Aug. 2 July 21 
$1 Q Aug. 1 July 20 

$1.75 Q Aug. 1 July 20 
Atlantic City Elec. $6 pf....$1.50 Q Aug. 1 July 
Atlantic Oil Investment....... l5c .. July 21 July 15 
3lc Q Aug. 1 July 20 
Atlas $1.25 Q Aug. 1 July 20 
75c Q July 21 July 11 
$2.50 Q Sep. 1 Aug. 15 
40c .. Aug. 15 July 25 
beverly Gas & Electric....... 75ec .. July 14 July 9 
Blue Ridge Corp., $3 pf...... 75e Q Sep. 1 Aug. 5 
Cent. Ohio Steel Prod........ 25c .. Sep. 1 Aug. 10 
Chain Store Invest. $6.50 

.$ Q Aug. 1 July 15 
Charis ae .. Aug. 1 July 28 
Chase Nat. Bank.. S Au 1 July 14 
Cherry -Burrell Corp. .10c .. July 30 July 22 
Colgate-Palm. -Peet pf. “$1.50 Q Oct. 1 Sep 
Columbia Gas & El. 6% pf..$1.50 Q Aug. 15 July 20 

$1.25 Q Aug. 15 July 20 

31°35 Q Aug. 15 July 20 
ree 70c Q July 15 July 8 

ee ee $1.50 Q July 15 July 8 
Consol. Royalty Oil............5¢ Q July 25 July 15 
Domtinental Gam coves 50c .. Aug.15 July 25 
Corn Ex. Bank Trust......... 75e Q Aug July 21 
43%c Q Aug. 15 Aug. 10 
Dean (W. June 27 
Distillers Seagrams 5% pf..$1.25 Q Aug. 1 July 20 
Dominion Finance pf......... 50c Q Aug. 1 July 27 
Dunean Mills 7% pf....... $1.75 Q July 1 June 20 
Elec. & Musical Indus Ltd. 

3% S July 15 June 30 
Emsco Derrick Equip......... 15e Q Aug. 25 Aug. 10 
Eppens, Smith Co............. $2 S Aug. 1 July 25 
Exeter & Hampton El....... $2.50 Q July 15 July 
Faber, Coe & Gregg 7% pf.$1.75 Q Aug. 1 July 20 
Felin (J. J.) & Co. 7% pf..$1.75 Q July 15 July 10 
Fitchburg Gas & El. Lt 69c Q July 15 July 8 
Globe & Republic Ins..... : Q July 30 July 20 
Q July 15 July 
.. Aug. 1 July 15 
25e Q Aug. 1 July 15 
Homestake Mining M July 25 July 20 
Hormel (Geo. A.).......... 87%e Q Aug. 15 July 30 

Q Aug. 15 July 30 
Humberstone Shoe Q Aug July 15 
Enter. Cigar .. Aug. 1 July 18 
Jantzen Knitting Mills 5% 

.25 Q Aug. 31 Aug. 25 
12%c .. Aug. 1 July 20 
10c .. Aug. 1 July 14 
Kinsey Distilling = pr. pf...20ec Q July 15 June 30 
Kress (6. & 40c Q Aug. 1 July 20 

rT lie Q Aug. 1 July 20 
Lincoln Printing errr 87%c Q Aug. 1 July 19 
Loew's Inc. $6.50 pf...... $1.62% Q Aug.15 July 14 
Tiger 2c .. July 30 July 20 
Mass. Pw. & Lt. Asso. $2 pf..50e Q July 15 July 
$6 pf. $1.50 Q Aug. 1 July 15 

eaeeeees Q Aug. 1 July 15 

Elec. Q Aug. 1 July 18 
Messer Oll Corp.......cscccce 20c .. June 28 June 24 
Mich. Contral B. R.......20.. $25 S July 30 July 21 
Mich. Pub. aA 7% pf..$1.75 .. Aug. 1 July 15 
SY ae. $1.50 .. Aug. 1 July 15 


Middle St. Tel. Co (Ill.) 
7% 


ee ee $1.75 Q July 1 June 20 
Miss. & Lt. Q Aug. 1 July 15 
Montreal Lt. Ht. & Pr........ $2 Q Aug. 15 July 31 
Mutual Tel. (Hawaii) . paseeuon 20c Q Sep. 15 Sep. 6 
New Bedford Gas & Ed. Lt...75¢ Q July 15 July 
Newberry (J. J.) pf........ $1.25 Q Sep. 1 Aug. 16 
N. Y. Merchandise............ 10c .. Aug. 1 July 20 
No. Bost Lt. Prop..........+. 75e Q July 15 July 
75c Q July 15 July 9 
5e Q July 15 July 
Northw’n Fire & Mar. Ins....50¢ S July 1 June 30 
Ohio Pub. Service 7% pf.. 58 1/3e M Aug. 1 July 15 
ic M Aug. 1 July 15 
M Aug. 1 July 15 
5%% pf $1.37%ce Q Aug. 1 July 15 
Outboard Series 50c .. Aug. 10 July 25 
Pac. Lighting 75c Q Aug. 15 July 206 


e- Pay- Hldrs, of 
Company Rate riod able Record 
Pac. Pub. Service 1st .... ore Q Aug. 1 July 15 
Pen C0... 25c .. Sep. 1 Aug. 15 
40c Q Oct. 1 Sep. 15 
Pennsylvania Gas ............ 40c .. July 14 July 
OO. 25e .. June 30 June 20 
Phelps Dodge Corp............ 20c .. Sep. 9 Aug. 19 
Plymouth Cordage ......... $1.25 Q July 20 July 7 
Potomac Edison 7% pf...... $1.75 Q Aug. 1 July 2 
2} Se $ Q Aug. 1 July 20 
Prentice vases July 15 July 1 
Procter & Gamble............! Q Aug. 15 July 25 
Pub. Sve. of Col. 7% pf. M Aug. 1 July 15 
> M Aug. 1 July 15 
eae M Aug. 1 July 15 
Scotten Dillon 40c .. Aug. 15 Aug. 5 
Paper Q Sep. 15 
Sedalia Water 7% pf....... . Q July 15 July 
Shareholders Corp. ..... ‘ Q July 15 July 
Sperry Comm. July 29 July 29 
Spiegel, — $4.50 pf. Q Sep. 15 Sep 
Toledo Edison 7% pf. M Aug. 1 July 15 
Do 6% Df.....-..005. M Aug. 1 July 15 
M Aug. 1 July 15 
Tung-Sol Lamp pf............ 20¢ Q Aug. 1 July 19 
Union Oil 30c Q Aug. 10 July 18 
Un. N. J. R.R. & oe Q Oct. 10 Sep. 20 
Univ. Commodity Corp.........5¢ M July 27 July 10 
Walker (Hiram) G. ‘& isws. $1 Q Sep. 15 Aug. 26 
Q Sep. 15 Aug. 26 
Washington eo ee 25e .. July 15 July 12 
Western Unit G. & E. 6%% . 
erry 1.62% Q July 1 June 21 
$1.50 Q July 1 June 21 
Weston $1.25 Q Aug. 1 July 20 
Will & eer Candle 8% pf. = Q July 1 June 23 
WIR Goodwill Stat........... Q July 30 July 20 
Woolson Spice Co............. oe -. June 30 June 28 
Do 6% Df..........0.0.+- $1.50 Q June 30 June 28 
Zeller’s, Ltd. 6% pf........ 374¥%e Q Aug. 1 July 15 
Accumulated 
ee Tel. & Tel. 7% 
5459 Aug. 15 July 30 
Aug. 15 July 30 


utchins Inv. Corp, $7 pf..... $1 .. July 15 Ju 

Kentucky Utilities Co. 7% ‘ ols 


7 Aug. 20 Aug. 
Mich. G. & 7% pr. lien. .87%e Aug. 1 July 15 
Do $6 pr. hes 75¢ Aug. 1 July 15 
7% pf...$1.75 .. Aug. 1 July 15 
1.50 Aug. 1 Jul 
Mississippi” & Lt. $6 
50 .. Aug. 1 J 
Nevada Calif. Elec. 7% pf..... 1 july 
Strathmore Paper 6% pf....$4.50 .. July 10 June 30 
Extra 
15¢ Aug. 1 July 15 
Increased 
Amer. Reserve Ins............ 75ec S Aug. 1 July 15 
Initial 
Gen’'l Brewing Q June 30 June 25 
Southwest’n Engineering....... 10e¢ .. July 11 June 30 
Liquidating 
Omitted 
dad Last paid Apr. 1,'38 
Dominion Rubber 7% pf....Last paid $1. ’s Mar. 31,’38 
Economy Grocery Strs....... Last paid 25e Apr. 15,'38 
Heidsick (J.) 6% pf........ Last paid $1.50 Apr. 1,’38 
Industrial Sec. pf........... Last paid 18%ec Apr. 1,'38 
Jantzen Knitting Mills..... Last paid 25¢ May  5,’38 
Monarch Knitting 7% pf....Last paid $1 Apr. 1,38 
Onomea Sugar ............. Last paid 10c June 20,38 


Port Huron Sulphate Paper 


_. Last paid $1 Apr. 1,'38 
Last paid $1 Jan. 25,’38 
Stock 


* .. Aug. 1 July 18 


*1-60 share common for each share held. 


Wind-Up for 
Advance-Rumley 


N July 28, 1938, a final liquidat- 
O ing dividend of $2.78 per share 
will be paid on Advance-Rumely 
stock. Responding to the announce- 
ment of this payment, shares ad- 
vanced fractionally last week and 
touched a new 1938 high at 2%. 
When a liquidating payment of 
% share of Allis-Chalmers plus $1 in 
cash was ordered early in 1936, Ad- 


vance-Rumely went through some 
pretty fancy price movements. In that 
year the shares responded to the news 
by climbing to their high, 21%4— 
a level which was clearly unwar- 
ranted by the value of the liquidating 
dividend. Five days later, when the 
stock sold “ex-dividend,” Advance- 
Rumely made its low for the year— 
1%. Following the recently an- 
nounced payment, shares will prob- 
ably be stricken from the New York 
Stock Exchange list. 


Pin, 
‘ 
“4 


Every Investor Should ; 


Benefit by Reading 


WORLD 


annual subscriber for 
FINANCIAL WorLp 
receives several “extra” 

services in addition to the week- 
ly issues of THE FINANCIAL 
Wortp, with their many in- 
formative and time saving fea- 
tures. Each subscriber receives 
free each month our famous 
stock ratings and data book 
(revised monthly) which con- 
tains our latest individual rat- 
ings besides vital information 
about all stocks listed on N. Y. 
Stock Exchange and N. Y. 
Curb. 


Besides THE FINANCIAL WorLD 
each week and the monthly in- 
vestors’ manual described above, 
you will also receive without 
charge the valuable privilege of 
obtaining advice several times 
monthly simply by writing our 
Confidential Advice Department 
in accordance with our rules. 


Mail 
coupon 
within 
30 days 


ADDRESS 
P.Si Add $2.10 extra if you want our new $4.00 book of 1111 “Stock Factographs” with your subscription 


— 


in the Promising Months Ahead 


HE average investor has neither the time nor the ability 

| to handle his investments without impartial and authori- 

tative assistance. Keeping well informed is the best in- 

surance against costly and avoidable errors. It is folly for any 

investor to neglect a constant study of the shifting economic 

situation. New developments are taking place each week and 
these should be properly appraised by experts. 


The editors and analysts on the staff of THe FinaNcraL WorLp do for the 
average investor what he would like to do for himself if he had the 
experience and the time. They select from the bewildering mass of 
financial facts and figures the essential points that are indispensable to 
even a moderate measure of success in handling investment funds. 


We believe we are now in the beginning of a new bull market and that 
every portfolio should be critically examined. It is a time to get rid of 
doubtful securities and to replace them with those of more promise of 
substantial betterment. THE FINANcIAL Word can be of great service 
to you right now in improving your investment program. We will give 
you immediate advice on what to do with not to exceed 20 of your listed 


securities if you return coupon and $10 for a year’s subscription with your 
list of 20 securities. 


In each coming issue of THE FinancraAL WorLD you will receive 16 “Stock 
Factographs.” Each “Factograph” gives you a fact and figure study of a 
leading corporation and a chart showing earnings and range of stock 
prices for 8 years. Each week we will give you also the cream of the 
financial, business and investment news of the past week. Significant 
happenings affecting investors are interpreted. Security recommendations 


given in each issue, to meet your needs for unbiased and authoritative 
advice. 


The next 12 months offer an exceptionally propitious period in which to 
demonstrate the advantages of a year’s subscription for our Threefold Invest- 
ment Service. If our estimate of the coming year’s developments is correct, you 
are likely to tell us a year from now that you never made a better investment 
than the $10 sent with the coupon below. 


WORLD 


21 West Street 


New York, N. Y. 


Here is my check for $10.00 in full payment of the following: 


(a) 52 Weekly issues of THE FINANCIAL WORLD. 


(b) 12 monthly editions of “INDEPENDENT APPRAISALS OF LISTED STOCKS,” a condensed manual 
of vital investment data and ratings on 1600 stocks. 


(c) Free privilege of writing for advice on one security at a time by enclosing a stamped, self addressed 
envelope with each inquiry. 


| 
| (d) Immediate advice on 20 of my listed securities including suggestions for advantages switches. 
| 
| 
| 


(Limited to 4 in any calendar month.) 


(e) Reprints of recent articles recommending attractive stocks. 
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wre can estimate the value of a single idea, 
is gleaned from these practical books, which you 
|| can profitably use in your investment planning, in 
ae your business, or in your daily life? 

THREE BOOKS FOR THE BUSINESSMAN’S LIBRARY 


To protect yourself against coming inflation, read— 
IF INFLATION COMES What You Can Do About It 


i Another huge government spending program, a big slump in 1938 Income Taxes, another staggering 
ay deficit—more steps toward inevitable inflation. Instead of calling this book “If Inflation Comes,” 

ae perhaps a more appropriate title weenie “WHEN INFLATION COMES,” by Roger W. Babson. 
sy ST What are the “Cyclone warnings” of inflation? How will inflation affect 20 leading industries? 
What are the only safe hedges against inflation? Read this 204-page book NOW for Babson’s an- 
swers to these and other pressing questions about inflation which concern every investor, every 
businessman and bank depositor. Price, $1.35, postpaid. 


To get rid of the worry and tension that wreck aie read— 
BUILD YOUR OWN FUTURE 


“As long as we live, the future is coming to pass. To one man it brings joy and the realization of 
his dreams—to another, tragedy. All your life you have seen such futures happening. Years ago, 
some intimate of yours gave evidence of splendid possibilities. Now he is a broken man sick and 
discredited. An acquaintance you believed had little promise is wealthy and revered. How did it 
happen? No question is more important than this, none upon which you and I need more light. 
Here we are, working at our tasks, trying to save a little money, giving what love we have to 
our intimates, and hoping, always hoping, for a better tomorrow.” But suppose we are struggling 
to no avail, without plan. Dr. David Seabury’s new, practical book can help, 314 pages, $2.50, 


postpaid. 
To learn how to keep young, read— 
MIDDLE AGE IS WHAT YOU MAKE IT 


The fondest dream of countless men in ages past was to compound an Elixir of Life or discover 
the Fountain of Youth. If such an Elixir or such a magic Fountain could be demonstrated and 
commercially exploited today, the stampede of customers would exceed all the gold rushes of 
history. Yet medical science has made amazing discoveries which definitely point the way to a 
healthier, happier, richer, more youthful middle age. If you are approaching 40, or if you are 
past 40, it will be a revelation and perhaps an extented lease on youth and vigor to you to read 
Dr. Boris Sokoloff’s newest, most practical book. In non-technical, everyday language, the author 
discusses a rational system of living for the middle years, the “Friendly Microbe” which def- 
inately wards off ills and postpones old age, the “great American myth” about “acid condition” 
and “alkalizing,” how “auto-intoxication” makes many people unconsciously commit sucide by de- 2 
grees, the “why” of nervous indigestion, vitality and fatigue and their relation to the different ky 
vitamines, air baths as a sedative for nerves and insomnia, the unscientific and ridiculous dis- 
crimination against age by employers and politicians, etc., 204 pages, price only $1.75 postpaid. 


Y. City buyers 


a 2% for sales tax. Orders F illed the Same Day 


Foreign buyers add 
» 10% for postage and Your Remittance Is Received 


backing. 


Book Department 


GUENTHER PUBLISHING CORP. 
21 WEST STREET NEW YORK 
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